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Directors' remarks on performance in 9M 2014
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MAIN EVENTS OCCURRING IN 9M

The Hydrocontrol Group acquired on 6 March 2013 #redIMM Hydraulics Group acquired
on 8 January 2014, both included in the Hydraukct&, (of which only the Hydrocontrol
Group was present in 9M 2013 for just five monthgre fully consolidated in the first nine
months (9M) of 2014. We invite you to refer to tB813 Annual Financial Report for a
description of the two acquisitions.

9M 2014 was accompanied by a 22.2% boost in saegpared to the same period in 2013
(+6.2% like for like and +8.1% like for like andtnef exchange differences), which brought
consolidated sales to the figure of €510.1m. Therass sector analysis shows a 38.9% growth
in the Hydraulic Sector (+8.1% like for like and0+1% also net of exchange differences) and a
4.0% growth in the Water Jetting Sector (+5.8% afeéxchange differences). The FX effect
therefore penalised consolidated sales by 1.9%tgrom€8.0m.

In geographical terms, growth in Europe, includitely, was 33.4%, with 12.7% in North
America, 16.4% in the Far East and Oceania (exfieakiea) and 14.4% in the Rest of the
World. The like for like geographical breakdown sisogrowth of 3.2% in Europe, 10.5% in
North America, 5.9% in the Far East and OceaniadaB®h in the Rest of the World.

EBITDA reached €105.7m or 20.7% of sales. In 9M 2E&EBITDA was booked at €79.6m
(19.1% of sales). This corresponds to a growthréigaf 32.7%. Like for like, EBITDA was up
by 17.5% to €93.6m or 21.1%/sales, increasing fproéirgins by 2 percentage points; net of
exchange differences EBITDA would be €107.5m (20s28és); it follows that the foreign
exchange effect impacted negatively on consolideB®id DA in the measure of €1.8m.

EBIT stood at €83.0m or 16.3%/sales. In 9M 2013 TEBMas booked at €60.5m (14.5% of
sales). This figure reflects growth of 37.2%. Lilce like EBIT was up by 23.0%, reaching
€74.4m or 16.8%/sales, increasing margins by 2:8epéage points.

The positive trend of margins is the first resdltlee Hydraulic Sector rationalisation process
carried out in 2013 and 2012.

Net profit for the period was €50.1m, 43.4% higtiem the €34.9m booked in 9M 2013.
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9M consolidated income statement

(€/000) 2014 2013
Net sales 510,065 417,493
Cost of sales (322,950) (263,885)
Gross industrial margin 187,115 153,608
% on net sales 36.7% 36.8%
Other operating revenues 8,391 6,309
Distribution costs (50,457) (43,493)
General and administrative expenses (58,909) (52,921)
Other operating costs (3,103) (2,969)
EBIT 83,037 60,534
% on net sales 16.3% 14.5%
Financial income 6,055 5,398
Financial expenses (9,996) (10,046)
Adjustment of the value of investments carriedcatity (213) (287)
Profit for the period before taxes 78,883 55,599
Income taxes (28,793) (20,656)
Consolidated net profit for the period 50,090 34,943
% on net sales 9.8% 8.4%
Due to:

Parent company's shareholders 49,376 34,211
Subsidiaries' minority shareholders 714 732
Consolidated profit for the period 50,090 34,943
EBITDA 105,685 79,634
% on net sales 20.7% 19.1%
Shareholders' equity 462,007 429,484
Net debt 150,667 103,561
Payables for the acquisition of investments 65,430 33,158
Capital employed 678,104 566,203
Unannualized ROCE 12.2% 10.7%
Unannualized ROE 10.8% 8.1%
Basic earnings per share 0.467 0.329

EBITDA* = EBIT + Depreciation/Amortization + Provins
ROCE = EBIT/ Capital employed
ROE = Consolidated profit for the period / Condated shareholders' equity

*= Since EBITDA is not identified as an accountimgasure in the context of the Italian accountiriggiples or in the
context of the international accounting standaidsS(IFRS), the quantitative determination of EBITDAay not be
unequivocal. EBITDA is a parameter used by compamayagement to monitor and assess the organisatipataiting
performance. EBITDA is considered by managemerie@ significant parameter for company performaagsessment
since it is not influenced by the effects of diéfet criteria for determination of taxable incommoaint and characteristics
of capital employed and related amortization pelciThe criterion for the determination of EBITDApdied by the
company may differ from that used by other compalgi®ups and hence the value of this parameternmuape directly
comparable with the EBITDA values disclosed by otmities.
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NET SALES

Net sales for 9M 2014 totalled €510.1m, up by 222i% respect to sales the equivalent period
in 2013, when net sales were €417.5m (+6.2% likelifee, +8.1% also net of exchange
differences). The exchange rate effect therefongpressed consolidated sales in the measure of
€8.0m.

The breakdown of sales by business sector and gjgloigal area is as follows:

30/09/2014
Rest of North Far East an Rest of the

(€/000) Italy  Europe America Oceania  World Total
Hydraulic Sector 54,828 112,956 72,985 16,442 44,245 301,456
Water Jetting Sector 13,943 58,533 92,026 29,402 14,705 208,609
Total 68,771 171,489 165,011 45,844 58,950 510,065
30/09/2013

Hydraulic Sector 41,916 62,417 62,072 11,626 38,925 216,953
Water Jetting Sector 15,091 60,697 84,397 27,769 12,583 200,537
Total 57,007 123,114 146,469 39,395 51,508 417,493
2014/2013 percentage changes

Hydraulic Sector +30.8% +81.0% +17.6% +41.4% +13.7% +38.9%
Water Jetting Sector -7.6% -3.6% +9.0% +5.9% +16.9% +4.0%
Total +20.6% +39.3% +12.7% +16.4% +14.4% +22.2%

2014/2013 changes are shown below like for like:

Hydraulic Sector +4.7% +11.4% +12.5% +6.1% +0.2%  +8.1%
Total +1.5%  +4.0% +10.5% +5.9% +4.3%  +6.2%

The like for like analysis net of exchange diffezes shows growth of 10.1% in the Hydraulic
Sector.

Net of exchange differences Water Jetting Seclessaew by 5.8%.

PROFITABILITY

The cost of sales accounted for 63.3% of turno®8r20 in 9M 2013). Production costs, which
totalled €125.6m (€100.9m in 9M 2013, which howedigt not include the costs of the IMM
Hydraulics Group and included only five months leé Hydrocontrol Group's costs), accounted
for 24.6% of sales (24.2% in the equivalent pedd@013). On a like for like basis production
costs rose by 6.6%. The purchase cost of raw mend components sourced on the market,
including changes in inventories, was €197.3m (€1®3in the equivalent period in 2013,
which however did not include the costs of the INMdraulics Group and only included five
months of Hydrocontrol Group's costs). Like forelipurchases increased by 3.3%. The
incidence of purchase costs, including the changevientories, was 38.7% compared to 39.0%
in 9M 2013, reflecting a 0.3 percentage point improent (1.0 percentage points on a like for
like basis).
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Like for like distribution costs were in line wittespect to 9M 2013 (+0.3%), while the
associated incidence on sales fell by 0.6 percenmpaints. With the inclusion of Hydrocontrol
and IMM Hydraulics the incidence fell by 0.5 pertage points compared to 9M 2013.

Like for like general and administrative expenseseaased by 1.2% with respect to 9M 2013,
and their incidence on sales fell by 0.6 percenfagats. With the inclusion of Hydrocontrol
and IMM Hydraulics the incidence fell by 1.2 pertage points compared to 9M 2013.

Total payroll costs were €117.7m (€99.2m in 9M 204Bich however did not include costs of
the IMM Hydraulics Group and included costs of Hhadrocontrol Group for just five months).
Like for like payroll costs rose by 3.2% due t0.@% per capita cost increase and a reduction of
51 in the average headcount. The average total @unfbGroup employees in 9M 2014 was
3,530 (2,864 like for like) compared to 2,915 in 2413 when the incidence of Hydrocontrol
was just five ninths, since it had been consoldidte only five months in 9M 2013. The like
for like reduction in the average headcount in 9M4 breaks down as follows:103 in
Europe, +43 in the US and +9 in the Rest of theldV{@razil, China, India, Chile, Australia
and South Africa).

EBITDA totalled €105.7m (20.7% of sales) comparedtite €79.6m of 9M 2013, which
accounted for 19.1%/sales reflecting growth of 32.EBITDA was up by 17.5% like for like,
reaching €93.6m or 21.1%/sales, resulting in gp2r@entage point rise in margins.

On an equal exchange basis EBITDA would have bd®&7.6m (20.8%/sales); the FX effect
therefore exerted a €1.8m compressive effect omBBI The following table shows EBITDA
for each business sector:

30/09/2014 % on 30/09/2013 % on

(nine months)  total (nine months)  total Growth/

€/000 sales* €/000 sales* Contraction

Hydraulic Sector 55,165 18.3% 31,122 14.3% +77.3%
Water Jetting Sector 50,528 24.1% 48,487 24.1% +4.2%
Other Revenues Sector (8) n.s. 25 n.s. n.s.
Total 105,685 20.7% 79,634 19.1% +32.7%

* = Total sales include also include sales to othesup companies, while the sales analysed preyicare
exclusively those external to the group (see 2hm hotes to the consolidated financial statement30a
September 2014). Therefore, for the purposes opesability the percentage is calculated on totesseather
than the sales shown above.

Like for like Hydraulic Sector EBITDA was up by 386 (18.4% of net sales).

EBIT stood at €83.0m (16.3% of sales) comparedhé¢o€60.5m of 9M 2013 (14.5% of sales),
reflecting an increase of 37.2%. Like for like EBWas up by 23.0%, reaching €74.4m or
16.8% of sales, increasing margins by 2.3 percenpagnts. The positive trend of margins is
the first result of the Hydraulic Sector rationatien process carried out in 2013 and 2012.
The tax rate for the period was 36.5% (37.2% inZNI3).

Net profit totalled €50.1m (€34.9m in 9M 2013),leeting an increase of 43.4%. Basic earnings
per share were up by 41.9% at 0.467 euro (0.329ial8M 2013).
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Capital employed increased from €554.3m at 31 Déeerd013 to €678.1m at 30 September
2014. The increase is mainly due to the consobdadif IMM Hydraulics. Unannualized ROCE
stood at 12.2% (10.7% in 9M 2013), thus proving tha acquisitions had no dilutive effect.
Unannualized ROE was 10.8% (8.1% in 9M 2013).

CASH FLOW

The change in net debt can be broken down as feillow

9M 2014 9M 2013

€/000 €/000

Opening net financial position (88,684) (74,549)
Adjustment: opening net cash position of compan@sconsolidated

line-by-line in the prior period 158 231
Adjusted opening net financial position (88,842) (74,318)
Cash flow from operations 80,618 56,152
Cash flow generated (absorbed) by the managemeainaiercial working capital (32,189) (13,962
Cash flow generated (absorbed) by other currertassid liabilities 61 (2,383)
Capital expenditure in tangible fixed assets (27,196) (20,271)
Proceeds from sales of tangible fixed assets 1,002 531
Increase in other intangible fixed assets (2,090) (1,906)
Received financial income 468 1,239
Other 351 338
Free cash flow 20,323 19,062
Acquisition of investments, including received debt

and net of divested treasury stock (41,530) (23,476)
Net receipt from Hydrocontrol concentration operati - 1,720
Receipts for the sale of investments and linewusfriess 765 110
Dividends paid (18,166) (18,464)
Outlays for the purchase of treasury stock (28,462) (15,467)
Proceeds from the sale of treasury stock to beneifis of stock options 4,049 6,754
Proceeds from the sale of financial assets - 939
Loan repayments from (disbursals to) non-consaidiaubsidiaries 60 (84)
Cash flow generated (used) (62,961) (28,906)
Exchange rate differences 1,136 (337)
Net cash position at end of period (150,667) (103,561)

Net liquidity generated by operations totalled €&0.(€56.2m in 9M 2013), reflecting an
increase of 43.6%. Free cash flow was €20.3m (@19i9M 2013). It should be noted that
higher expenditure was settled in 9M 2014 for €6.8rainly associated with work in progress
on construction of the Hammelmann plant. This wesompanied by higher absorption of
commercial working capital of €18.2m deriving frothe growth of sales, which had, in
contrast, fallen in 9M 2013 on a like for like b&si

The net financial position, excluding the amountgstanding and commitments illustrated
below, can be broken down as follows:
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30/09/2014 31/12/2013 30/09/2013 01/01/2013
€/000 €/000 €/000 €/000

Cash and cash equivalents 90,372 105,312 102,587 115,069
Bank payables (advances and s.t.c. amounts) (20,12%20,932) (22,144) (10,614)
Interest-bearing financial payables (current paoitio (63,064) (61,371) (73,621) (87,303)
Interest-bearing financial payables (non-curremtipo) (148,850) (111,693) (110,383) (91,701)
Total (150,667)  (88.684) (103.561) (74.549)

The Group also holds debt for the acquisition eksiments and contractual commitments for
the acquisition of residual interests in subsiéstotalling €65.4m (€32.7m at 31/12/2013 and
€33.2m at 30/09/2013). €19.3m of the foregoing dmlicerns the acquisition of investments
(€6.0m at 31/12/2013) and €46.1m is related torechial agreements for the acquisition of
residual interests in subsidiaries (€26.7m at 32A13). The increase is due, on the one hand,
to the put options associated with the acquisitbiMM Hydraulics and the related price
adjustment, and to the exercise, by minority shadsrs, of the majority of the put options
related to Interpump Hydraulics International S.pgh the other. In target company acquisition
processes it is Group strategy to purchase majpaitkages, signing purchase commitments for
the residual stakes, the price of which is setceoedance with the results that the company is
able to achieve in the subsequent years, thuseorih hand guaranteeing the continuation in
the company of the historic management and on therchand maximizing the goal of
increasing profitability.

CAPITAL EXPENDITURE

Expenditure on property, plant and equipment teta£70.9m, of which €39.8m through the
acquisition of investments (€50.8m in 9M 2013, dfiecthh €26.3m through the acquisition of
investments). Note that the companies belongindnéoVery-High Pressure Systems segment
record the machinery manufactured and hired outustomers under tangible fixed assets
(€5.1m at 30/09/2014 and €4.4m at 30/09/2013). dfahese latter amounts and the assets
acquired through the acquisition of equity invesitegcapital expenditure in the strictest sense
stood at €26.0m in 9M 2014 (€20.2m in 9M 2013) anitlh the exception of €9.0m for the
construction of the new production plant in Germé@4.8m in September 2013), mainly refers
to the normal renewal and modernisation of plardclimery and equipment. The difference
with respect to the expenditure recorded in thd desv statement is due to the dynamic of
payments.

Increases in intangible fixed assets totalled €5.@nwhich €2.8m through the acquisition of
investments (€5.7m in 9M 2013, of which €3.8m tlylouhe acquisition of investments) and
refer mainly to expenditure for the developmenneiv products and the allocation to marks of
the price for the newly acquired companies.

INTERCOMPANY RELATIONS AND RELATED PARTY TRANSACTIO NS

With regard to transactions entered into with edatparties, including intercompany
transactions, these cannot be defined as eithpicatyor unusual, inasmuch as they form part of
the normal course of activities of the Group conganThese transactions are regulated at
arm's length conditions, taking into account tharahteristics of the assets transferred and
services rendered. Information on transactiondezhiut with related parties is given in Note 9
of the Interim Consolidated Financial statemen®0afeptember 2014.
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CHANGES IN GROUP STRUCTURE IN 9M 2014

1 January 2014 was the operative date of the mesfe@Golf Hydrosystem with Copa
Hydrosystem, aimed at exploiting production syneagy creating a more efficient structure in
Bulgaria. Also the merger of Cover with OleodinaaiRanni took effect on the same date.

The IMM Hydraulics Group was acquired on 8 Jan¥4, as illustrated more fully above.

With effect from 1 March 2014 Interpump Hydrauli8sp.A. sold the Hydrometal business,
netting a capital gain of €0.5m.

On 16 May 2014 Interpump Hydraulics S.p.A. acquit@d additional 17.31% stake in
Interpump Hydraulics International S.p.A. followitige exercise of the related put options by
the minority shareholders of Interpump Hydraulingetnational S.p.A. The exercise involved
an initial outlay for the Group of €9.2m and theeditment of 293,876 treasury shares. The final
outlay, scheduled for April 2015, will be calculdten the basis of the results of the Interpump
Hydraulics International group in 2013 and 2014t & estimate of this amount has already
been included among payables for put options.

The concentration of Syscam Gestion Integrada 8.Ayidrocar Chile S.a. was completed on
31 May 2014; this means the controlling interestHgfirocar Chile decreased to 90%, after
having risen to 95% in Q1 2014 further to the pasehof an additional 35% of stock by
Interpump Hydraulics S.p.A. With this operation tBeoup aims to rationalise distribution
operations on this major South American market.

On 22 July 2014 Interpump Hydraulics S.p.A. divdst®23% of Interpump Hydraulics
International S.p.A. further to the exercise of tire-emptive right by minority shareholders,
with a receipt of €0.2m.

EVENTS OCCURRING AFTER 30 SEPTEMBER 2014

After the close of Q3 no other atypical or unudmahsactions have occurred such that would
require mention in this report or call for changeshe consolidated financial statements at 30
September 2014.
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Q3 consolidated income statement

(€/000)

Net sales

Cost of sales

Gross industrial margin
% on net sales

Other operating revenues
Distribution costs

General and administrative expenses
Other operating costs

EBIT

% on net sales

Financial income

Financial expenses

Adjustment of value of investments carried at gquit
Profit for the period before taxes

Income taxes

Consolidated profit for the period
% on net sales

Due to:

Parent company's shareholders
Subsidiaries' minority shareholders
Consolidated profit for the period

EBITDA
% on net sales

Shareholders' equity

Net debt

Payables for the acquisition of investments
Capital employed

Unannualized ROCE
Unannualized ROE
Basic earnings per share

EBITDA* = EBIT + Depreciation/Amortization + Provmns

ROCE = EBIT/ Capital employed

2014 2013
168,819 136,972
(107,614) (87,133)
61,205 49,839
36.3% 36.4%
2,659 2,107
(16,481) (14,143)
(19,209) (17,553)
(1,348) (1,249)
26,826 19,001
15.9% 13.9%
3,770 1,203
(3,824) (4,027)
(163) (185)
26,609 15,992
(9,607) (6,365)
17,002 9,627
10.1% 7.0%
16,801 9,495
201 132
17,002 9,627
34,670 26,276
20.5% 19.2%
462,007 429,484
150,667 103,561
65,430 33,158
678,104 566,203
4.0% 3.4%
3.7% 2.2%
0.160 0.089

ROE = Consolidated profit for the period / Consat&tl shareholders' equity

*= Since EBITDA is not identified as an accountimgasure in Italian accounting principles or in in&tional accounting
standards (IAS/IFRS), the quantitative determimattb EBITDA may not be unequivocal. EBITDA is a pareter used by
company management to monitor and assess the sagianis operating performance. EBITDA is considets/

management to be a significant parameter for comparformance assessment since it is not influehgethe effects of
different criteria for determination of taxable ame, amount and characteristics of employed capital related
amortization policies. The criterion for the deteration of EBITDA applied by the company may diffeom that used by
other companies/groups and hence the value op#rameter may not be directly comparable with thiees disclosed by

other entities.
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The scope of consolidation in Q3 2014 includesliti! Hydraulics Group, which was absent
in 2013. The Notes to this interim report proviike for like information.

NET SALES

Net sales in Q3 2014 totalled €168.8m, up by 23vid#% respect to the equivalent period in
2013, (€137.0m). Like for like growth was 12.5%.

Net sales in Q3 are distributed as shown belowusyness sector and geographical area:

Rest of North Far East an Rest of the

(€/000) Italy  Europe America Oceania  World Total
Q32014

Hydraulic Sector 16,187 35,388 25,948 4,875 13,682 96,080
Water Jetting Sector 4,421 17,344 31,903 13,744 5327 72,739
Total 20,608 52,732 57,851 18,619 19,009 168,819
Q32013

Hydraulic Sector 13,389 22,397 22,443 4,011 11,198 73,438
Water Jetting Sector 4,032 20,018 24,755 9,787 4942 63,534
Total 17,421 42,415 47,198 13,798 16,140 136,972
2014/2013 percentage changes

Hydraulic Sector +20.9% +58.0% +15.6% +21.5% +22.2% +30.8%
Water Jetting Sector +9.6% -13.4% +28.9% +40.4% +7.8% +14.5%
Total +18.3% +24.3% +22.6% +34.9% +17.8% +23.3%

2014/2013 changes are shown below like for like:

Hydraulic Sector +2.3% +12.0% +15.2% +5.7% +11.1% +10.7%
Total +4.0%  +0.0% +22.4% +30.3% +10.1% +12.5%

PROFITABILITY

The cost of sales accounted for 63.7% of turno®8r606 in Q3 2013). Production costs, which
totalled €41.7m (€33.6m in Q3 2013, which howevé dot include IMM Hydraulics),
accounted for 24.7% of sales (24.5% in the equitgberiod of 2013). On a like for like basis
production costs rose by 13.9%. The purchase ¢aatvomaterials and components sourced on
the market, including changes in inventories, wes.9m (€53.6m in the equivalent period of
2013, which however did not include IMM Hydraulict)ke for like purchase costs increased
by 10.5%. The percent incidence of purchase costkjding the change in inventories, was
39.0% compared to the 39.1% in Q3 2013 (the likdike percent incidence of purchase costs
is 38.4%).

On a like for like basis distribution costs rose 48% with respect to Q3 2013, while the
associated incidence on sales fell by 0.7 percerjgamts.

On a like for like basis general and administratpenses rose by 3.4% with respect to Q3
2013, although their incidence on sales fell byefdcpntage point.
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EBITDA totalled €34.7m (20.5% of sales) comparedtite €26.3m of Q3 2013, which
accounted for 19.2%/sales, reflecting a 31.9% as@e Margins therefore rose in Q3 by 1.3
percentage points. EBITDA was up by 21.2% like Ifke, reaching €31,8m or 20.7%/sales,
resulting in a 1.5 percentage point rise in margiie following table shows EBITDA for each
business sector:

Q32014 %on Q32013 %on Growth/

€/000 total €/000 total Contraction

sales* sales*
Hydraulic Sector 17,892 18.6% 10,325 14.1% +73.3%
Water Jetting Sector 16,757 22.9% 15,941 25.0% +5.1%
Other Revenues Sector 21 n.s. 10 n.s. n.s.
Total 34670 20.5% 26,276 19.2% +31.9%

* = Total sales also include sales to other comgmmvithin the scope of consolidation, while theesahnalysed
previously are exclusively those external to th@upr (see 2 in the notes). Therefore, for the purpax
comparability the percentage is calculated on tadds rather than the sales shown earlier.

The rise in EBITDA of the Water Jetting Sector waduced by the costs of relocation to the
new Hammelmann facility of around €1.0m. Like fikel Hydraulic Sector EBITDA was up by
46.0% (18.5%/sales).

EBIT stood at €26.8m (15.9% of sales) comparedhéo€t19.0m of Q3 2013 (13.9% of sales),
reflecting an increase of 41.2%. Like for like EBWas up by 30.4%, reaching €24.8m or
16.1%/sales, increasing margins by 2.2 percentaiptsp

The Q3 2014 tax rate was 36.1% (39.8% in Q3 2013).

Q3 2014 closed with consolidated net profit of €h7.0r 10.1% of sales (net profit for Q3 2013
was €9.6m or 7.0% of sales), reflecting a rise@6%, also further to exchange rate gains.

Basic earnings per share were 0.160 euro (0.0&2ie@®3 2013) reflecting a 79.8% increase.

Sant llario d’ Enza (RE), 11 November 2014
For the Board of Directors
Fulvio Montipo
Chairman and Chief Executive Officer

The manager responsible for drafting company ad@ogidlocuments, Carlo Banci, declares, pursuant to
the terms of section 2 article 154(2) of the Ital@nsolidated finance act, that the accountinglalisires
in this document reflect the documentary evidette company books and the accounting entries.

Sant llario d” Enza (RE), 11 November 2014
Carlo Banci

Manager responsible for drafting
company accounting documents
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Consolidated balance sheet

(€/000) Notes 30/09/201. 31/12/2013
ASSETS

Current assets

Cash and cash equivalents 90,37: 105,312
Trade receivables 146,22! 113,726
Inventories 4 180,99: 145,994
Tax receivables 9,41¢ 6,029
Derivative financial instruments - 42
Other current assets 7,14( 5,582
Total current assets 434,14¢ 376,685
Non-current assets

Property, plant and equipment 5 205,25 150,668
Goodwill 1 261,82 234,792
Other intangible assets 25,54: 23,755
Other financial assets 2,627 2,072
Tax receivables 3,10z 3,071
Deferred tax assets 20,69: 19,525
Other non-current assets 80C 565
Total non-current assets 519,84. 434,448
Total assets 953,99: 811,133
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(€/000)
LIABILITIES

Current liabilities

Trade payables

Payables to banks

Interest-bearing financial payables (current paoitio
Derivative financial instruments

Tax payables

Other current liabilities

Provisions for risks and charges

Total current liabilities

Non-current liabilities
Interest-bearing financial payables
Liabilities for employee benefits
Deferred tax liabilities

Other non-current liabilities
Provisions for risks and charges
Total non-current liabilities

Total liabilities

SHAREHOLDERS' EQUITY

Share capital

Legal reserve

Share premium reserve

Reserve for valuation of hedging derivatives
at fair value

Reserve for restatement of defined benefit plans

Translation provision

Other reserves

Group shareholders' equity

Minority interests

Total shareholders' equity

Total shareholders' equity and liabilities

30

30/09/201  31/12/2013
77,72 69,985
29,12 20,932
63,06 61,371

17€ 279
13,94( 5,723
57,22 45,524

4,497 3,972
245,74 207,786
148,85 111,693
12,54( 11,942
32,76 26,458
50,23 18,774
1,85( 1,531
246,23 170,398
491,98 378,184
54,24 55,003
11,32 11,323
134,84 125,039
(7) (27)
3,396) (3,396)
(2,211) (19,084)
261,54: 257,828
456,33 426,686
5,67 6,263
462,00 432,949
953,99: 811,133




9M consolidated income statement

(€/000)

Net sales
Cost of sales
Gross industrial margin

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges

Financial income
Financial expenses

Adjustment of the value of investments
carried at equity

Profit for the period before taxes

Income taxes
Consolidated profit for the period

Due to:
Parent company's shareholders
Subsidiaries' minority shareholders

Consolidated profit for the period

Basic earnings per share
Diluted earnings per share

31

Notes 2014 2013
510,065 417,493
(322,950) (263,885)
187,115 153,608

8,391 6,309

(50,457) (43,493)
(58,909) (52,921)

(3,103) (2,969)

83,037 60,534

7 6,055 5,398
7 (9,996) (10,046)
(213) (287)

78,883 55,599

(28,793) (20,656)

50,090 34,943

49,376 34,211

714 732

50,090 34,943

8 0.467 0.329
8 0.458 0.325



9M comprehensive consolidated income statement

(€/000) 2014 2013
9M consolidated profit (A) 50,090 34,943
Other comprehensive profit (loss) that will be subsquently

reclassified in consolidated profit for the perial
Accounting of interest rate hedging derivatives

recorded in accordance with the cash flow hedgimaghod:
- Profit (Loss) on derivative financial instrumeifs the period - -
- Minus: Adjustment for reclassification of profiiesses) to the
income statement - -
- Minus: Adjustment for recognition of fair value teserves in the

year 50 429

Total 50 429
Accounting of exchange risk derivative hedges

recorded in accordance with the cash flow hedgimaghod:
- Profit (Loss) on derivative financial instrumeifs the period (9) 1
- Minus: Adjustment for reclassification of profiiesses) to the
income statement (14) (92)
- Minus: Adjustment for recognition of fair value teserves in the

year - -

Total (23) (90)
Profits (Losses) arising from the conversion tooeof foreign
companies' financial statements 17,148 (6,585)
Profits (losses) of companies carried at equity 44 (79)
Related taxes (6) (89)
Total other profit (loss) that will be subsequently

reclassified in consolidated profit

for the period, net of the tax effec{B) 17,213 (6,414)
9M comprehensive consolidated profit (A) + (B) _6303 28,529
Due to:
Parent company's shareholders 66,269 28,002
Subsidiaries' minority shareholders 1,034 527
Comprehensive consolidated profit for the period 6,803 28,529
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Q3 consolidated income statement

(€/000)

Net sales
Cost of sales
Gross industrial margin

Other net revenues
Distribution costs

General and administrative expenses

Other operating costs

Ordinary profit before financial charges

Financial income
Financial expenses

Adjustment of investments
carried at equity

Profit for the period before taxes

Income taxes
Net profit for the period

Due to:
Parent company's shareholders
Subsidiaries' minority shareholders

Consolidated profit for the period

Basic earnings per share
Diluted earnings per share
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2014 2013
168,819 136,972
(107,614) (87,133)
61,205 49,839
2,659 2,107
(16,481) (14,143
(19,209) (17,553)
(1,348)  (1,249)
26,826 19,001
3,770 1,203
(3,824)  (4,027)
(163) (185)
26,609 15,992
(9,607)  (6,365)
17,002 9,627
16,801 9,495
201 132
17,002 9,627
0.160  0.089
0.157  0.088



Q3 comprehensive consolidated income statement

(€/000)

Q3 consolidated profit (A)

Other comprehensive profit (loss) that will be subsquently
reclassified in consolidated profit for the perial

Accounting of interest rate hedging derivatives
recorded in accordance with the cash flow hedgimaghod:
- Profit (Loss) on derivative financial instrumeifs the period

- Minus: Adjustment for reclassification of profiiesses) to the

income statement

- Minus: Adjustment for recognition of fair value teserves in the
year

Total

Accounting of exchange risk derivative hedges
recorded in accordance with the cash flow hedgimaghod:
- Profit (Loss) on derivative financial instrumeifs the period

- Minus: Adjustment for reclassification of profiiesses) to the

income statement

- Minus: Adjustment for recognition of fair value teserves in the
year

Total

Profits (Losses) arising from the conversion tooeof foreign
companies' financial statements

Profits (losses) of companies carried at equity
Related taxes

Total other profit (loss) that will be subsequently
reclassified in consolidated profit
for the period, net of the tax effec{B)

Q3 comprehensive consolidated profit (A) + (B)
Due to:

Parent company's shareholders
Subsidiaries' minority shareholders

Comprehensive consolidated profit for the period

2014 2013
17,002 9,627
- 99

- 99

9) (42)

) (42)
14,790 (6,193)
26 (20)

3 (15)
14,810 (6.171)
3812 3.456
31,210 3,497
602 (41)
3B12 3,456
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9M cash flow statement
(€/000)

Cash flow from operating activities

Pre-tax profit

Adjustments for non-cash items:

Capital losses (Capital gains) from the sale agfdimssets

Capital losses (Capital gains) from the sale ofrilmss divisions and equity investments
Amortization and depreciation, impairment and riitement of value

Costs ascribed to the income statement relatigéoitk options that do not involve
monetary outflows for the Group

Loss (Profit) from investments

Net change in risk funds and provisions for empdoye
benefits

Outlays for tangible fixed assets destined for hire
Proceeds from the sale of fixed assets grantekiifer
Net financial charges

Other

(Increase) decrease in trade receivables and atiemt assets
(Increase) decrease in inventories

Increase (decrease) in trade payables and othentliabilities
Interest paid

Currency exchange gains realised

Taxes paid

Net cash from operating activities

Cash flows from investing activities

Outlay for the acquisition of investments, netedeived cash
and including treasury stock assigned

Net receipt from Hydrocontrol concentration opemati
Receipts for the sale of investments and linesusfitess
Capital expenditure in property, plant and equipimen
Proceeds from sales of tangible fixed assets
Increase in intangible fixed assets

Proceeds from sale of financial assets

Received financial income

Other

Net liquidity used in investing activities

Cash flows of financing activity

Disbursals (repayments) of loans

Dividends paid

Outlays for purchase of treasury stock

Sale of treasury stock for the acquisition of eginvestments
Proceeds from sale of treasury stock to benefesaof stock options
Disbursals (repayments) of shareholder loans

Loans repaid (granted) by/to non-consolidated slidoses

Payment of financial leasing instalments (principadtion)

Net liquidity generated (used by) financing activites

Net increase (decrease) of cash and cash equivakent

35

2014 2013
78,883 55,599
(1,304) (921)

(449) -

21,595 17,025
1,024 748
213 287
129 56
(5,112) (4,403)
3,064 1,969
3,941 4,648
- (11)
101,984 74,997
(17,437) (7,369)
(14,661) (5,226)
(30) (3,750)
(4,960) (4,217)
533 (54)
(16,939) (14,574)
48,490 39,807
(34,467) (40,865)
- 1,721
765 110
(27,111) (19,920)
1,002 531
(2,090) (1,906)
- 939
468 1,239
92 321
(61,341) (57,831)
29,165 (6,603)
(18,166) (18,464)
(28,462) (15,467)
5,445 30,132
4,049 6,754
(252) -
60 (84)
(3,799) (1,929)
(11,960) (5,661)

(24,811) (23,685)




(€/000) 2014 2013

Net increase (decrease) of cash and cash equivakent (24,811) (23,685)
Exchange differences from the translation of cdstompanies in areas outside the
EU 1,637 (558)
Opening cash and equivalents of companies consetlda

for the first time with the line-by-line mettho 41 231
Cash and cash equivalents at the beginning ofeheg 84,380 104,455
Cash and cash equivalents at the end of the period 61,247 80,443

Cash and cash equivalents can be broken downlag$ol

30/09/2014 31/12/2013

€/000 €/000
Cash and cash equivalents from the balance sheet 90,372 105,312
Payables to banks (current account overdrafts dwanzes subject to collection) (29,125) (20,932)
Cash and cash equivalents from the cash flow statem 61,247 84,380
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Statement of changes in consolidated shareholdeesjuity

Reserve for

Reserve for

valuation of  restatement
Sh_are _ hgdging of (_jefined _ Group o
Share Legal premium derivatives at benefit plans Translation Other  shareholders' Minority
capital  reserve reserve fair value provision reserves equity interests Total

Balances at 1 January 2013 52,796 10,157 105,514 (333) (2,850) (8,243) 234,002 391,043 5,833 396,876
Recognition in the income statement of the faiugabf the
stock options assigned and exercisable - - 748 - - - - 748 - 748
Purchase of treasury stock (1,059) - (14,408) - - - - (15,467) - (15,467)
Sale of treasury stock to the beneficiaries oflstqtions 856 - 5,898 - - - - 6,754 - 6,754
Sale of treasury stock to pay for equity investraent 2,339 - 27,792 - - - - 30,131 - 30,131
Purchase of additional stakes in Penta Africa - - - - - - (193) (193) - (193)
Acquisition of Hydrocontrol - - - - - - - - 569 569
Dividends paid - - - - - - (18,029) (18,029) (435) (18,464)
Allocation of the residual profit of 2012 - 1,166 - - - - (1,166) - - -
Comprehensive profit (loss) for 9M 2013 - - - 250 - (6,459) 34,211 28,002 527 28,529
Balances at 30 September 2013 54,93211,323 125,544 (83) (2,850) (14,702) 248,825 422,989 6,494 429,483
Recognition in the income statement of the faiugabf the

stock options assigned and exercisable - - 299 - - - - 299 - 299
Purchase of treasury stock (382) - (5,592) - - - - (5,974) - (5,974)
Sale of treasury stock to the beneficiaries oflstqtions 453 - 4,788 - - - - 5,241 - 5,241
Dividends paid - - - - - - - - (60) (60)
Acquisition of residual stake in Golf - - - - - - 12 12 (102) (90)
Acquisition of Hydrocontrol - - - - - - - - (78) (78)
Total profit (loss) for Q4 2013 - - - 56 (546) (4,382) 8,991 4,119 9 4,128
Balances at 31 December 2013 55,00311,323 125,039 (27) (3,396) (19,084) 257,828 426,686 6,263 432,949
Recognition in the income statement of the faiugabf the

stock options assigned and exercisable - - 1,024 - - - - 1,024 - 1,024
Purchase of treasury stock (1,473) - - - - - (26,989) (28,462) - (28,462)
Sale of treasury stock to the beneficiaries oflstyations 419 - 3,630 - - - - 4,049 - 4,049
Sale of treasury stock for payment of equity inwvestts 296 - 5,149 - - - - 5,445 - 5,445
Dividends paid - - - - - - (18,108) (18,108) (58) (18,166)
Purchase of additional interest in Hydrocar Chile - - - - - - (542) (542) (1,870) (2,412)
Effect of Hydrocar Chile-Syscam combination - - - - - - (82) (82) 289 207
Copa-Golf merger effect - - - - - - 58 58 (58) -
Acquisition of residual stakes of HC Hydraulics - -

Technologies(P) - - - - - - (1) 1)
Acquisition of IMM - - - - - - - - 71 71
Comprehensive profit (loss) for 9M 2014 - - - 20 - 16,873 49,376 66,269 1,034 67,303
Balances at 30 September 2014 54,24511,323 134,842 (7) (3,396) (2,211) 261,541 456,337 5,670 462,007
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Notes to the consolidated financial statements

General information
Interpump Group S.p.A. is a company domiciled imt¥ario d'Enza (RE) and incorporated
under Italian law. The company is listed on theadistock exchange in the STAR segment.

The Group manufactures and markets high and vely-friessure plunger pumps, very high-
pressure systems (Water Jetting Sector), powerdfike gear pumps, hydraulic cylinders,
directional controls, valves, hydraulic hoses aittinfis and other hydraulic components
(Hydraulic Sector). The Group has production féiesi in Italy, the US, Germany, China, India,
Brazil, Bulgaria and Romania.

Sales are not affected by any significant degreseagonality.

The consolidated financial statements include pusp Group S.p.A. and its directly or
indirectly controlled subsidiaries (hereinafteré't@roup™).

The consolidated financial statements at 30 Semer2?b14 were approved by the Board of
Directors on this day (11 November 2014).

Basis of preparation

The consolidated financial statements at 30 See2@14 were drawn up in compliance with
the principles of international accounting standdtdS/IFRS) for interim financial statements.
The tables were prepared in compliance with IA@Hile the notes were prepared in condensed
form in application of the faculty provided by IAZl and therefore they do not include all the
information required for annual financial statensesitafted in compliance with IFRS standards.
Therefore the consolidated financial statement30aBeptember should be consulted together
with the annual consolidated financial statemeottdHe year ending 31 December 2013.

The accounting principles and criteria adoptechi interim report at 30 September 2014 may
conflict with IFRS provisions in force on 31 Deceent2014 due to the effect of future
orientations of the European Commission with regéwdthe approval of international
accounting standards or the issue of new standeatéspretations or implementing guidelines
by the International Accounting Standards Board S@A or the International Financial
Reporting Interpretation Committee (IFRIC).

Preparation of an interim report in compliance W% 34 "Interim Financial Reporting" calls
for judgments, estimates, and assumptions that haveffect on assets, liabilities, costs and
revenues and on information regarding potentiaétasand liabilities at the report reference
date. We draw your attention to the fact that estiim may differ from the effective results, the
magnitude of which will only be known in the futuMe further draw your attention to the fact
that some evaluation processes, notably thoseatanhore complex, such as the determination
of any impairments of non-current assets, are gdélggrerformed in a comprehensive manner
only at the time of drafting of the annual finariceatements when all the necessary
information is available, except in the presencergdairment indicators that call for immediate
evaluation of any losses in value. Likewise, theei@gal evaluations required for determination
of liabilities for benefits due to employees aremally processed at the time of drafting of the
annual financial statements.

The consolidated financial statements are draftethousands of euro. The Group adopts the
cost of goods sold (GOGS) based income statemadtttee cash flow statement with the
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indirect method. The financial statements are ddaticcording to the cost method, with the
exception of financial instruments, which are meeduat fair value.

Accounting standards

The accounting standards adopted are those desaniliee consolidated financial statements at
31 December 2013, with the exception of those abps from 1 January 2014 as described
hereunder, and they were uniformly applied to abup companies and all periods presented.

a) New accounting standards and amendments takfagten 1 January 2014 and adopted by
the Group

As from 2014 the Group has applied the followingvreecounting standards, amendments and
interpretations, reviewed by IASB:

IFRS 10— Consolidated Financial Statements. On 12 May 2043BI issued this
standard, which provides guidance in assessingtesence of control, this being a
decisive factor for consolidation of an entity iases where this condition is not
immediately identifiable. The adoption of this stard had no effect on the Group's
scope of consolidation.

IFRS 12— Disclosure of interests in other entities. Thisiderd was issued by IASB on
12 May 2011. The new standard specifies a serieewof disclosures to be provided
considering interests in other companies, assagigfecial purpose vehicles and other
off balance sheet vehicles. The adoption of the semdard has had no significant
effects on the Group's financial statements.

IFRS 27— Separate financial statements. On 12 May 2011 14SBed this standard
regulating the accounting treatment of equity itwveshts in the separate financial
statements. The new version of IAS 27 confirms timestments in subsidiaries,
associates and joint venture are booked at caatemnatively in compliance with IFRS
9; the entity must apply a uniform criterion fockaategory of investments. Moreover,
if an entity decides to measure investments indat&s or joint ventures at fair value in
its consolidated financial statements (applying 3F® it must use the same principle
also in the separate financial statements. Evengtihdhe standard must be applied
retroactively, its adoption has had no significampact on the separate financial
statements.

Changes made to IAS 32Financial Instruments: Disclosure and presentaiam.16
December 2011 IASB clarified the requirements tovaloffsetting of financial assets
with financial liabilities by publishing an amendmeo IAS 32 entitled‘Offsetting
financial assets and financial liabilitiesThe amendments are applicable retroactively,
although adoption of the new standard has not itegacsignificantly on the
consolidated financial statements.

Amendments to IAS 36- Supplementary disclosures concerning the recowerabl
amount of non-financial assets. In October 2012BA&ued this amendment in order
to clarify the disclosures required concerningrimverable value of assets when said
amount is based on the fair value net of divestngests, exclusively with regard to
assets whose value has been written down. Adopfiadhe new principle has had no
significant effects on the Group's financial staets.

b) New accounting principles and amendments takiffigct as from 1 January 2014 but not
relevant for the Group

IFRS 11— Joint arrangements. This standard was issued b I&% 12 May 2011.
Apart from regulating joint arrangements, the neiwngple supplies the criteria for
their identification based on the rights and oliliyzs that arise from the contract rather
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than relying merely on the legal aspects of tharsgement. IFRS 11 excludes the
facility to use the proportional method for condation of joint arrangements.

IAS 28— Investments in associated companies and joint vesitérurther to the issue of
IFRS 11, IASB amended IAS 28 on 12 May 2011 toudel investments in jointly
controlled entities from the application date.

Amendments to IFRS 10, to IFRS 12 and to IAS2lhvestment entities. In October
2012 IASB issued the following set of amendmentgroducing the concept of
“Investment entity. With this expression IASB identifies those partikat invest their
funds exclusively in order to obtain remuneratidntlee capital, revaluation of the
capital, or both results. IAS 10 has been amendetkquire investment entities to
measure subsidiaries at the fair value recordethénincome statement rather than
consolidating them, in order to better reflect thiusiness model. IFRS 12 was
amended to require the disclosure of specific mfttion concerning the subsidiaries of
investment entities. The amendments to IAS 27 alsminated the possibility for
investment entities to opt for the measuremenneéstments in some subsidiaries at
cost or for measurement at fair value in their sgjeefinancial statements.
Amendments to IAS 39- Novation of derivatives and continuation of hedge
accounting. The amendments are designed to regsitagions wherein a derivative
designated as a hedge is the subject of novatiom fa counterparty to a central
counterparty as a result of legislation or regol®i Hedge accounting can thus
continue regardless of the novation, although wusild not be permitted without the
amendment.

IFRIC 21— On 20 May 2014 IASB issued IFRIC 21, which providdarifications
concerning when to recognise a liability for a lewyposed by a government, if not
already regulated by other standards (e.g. IAS kitome taxes).

¢) New accounting standards and amendments napmicable and not adopted early by the
Group

IFRS 9— Financial instruments. On 12 November 2009 IASBIighkd this standard,
which was then repeatedly amended, first on 28 l62ct@010, then in mid-December
2011 and finally on 24 July 2014. The standard,ciwhs applicable as from 1 January
2018, constitutes the first part of a process ages$ aimed at replacing IAS 39 and
introduces new criteria for classification and ewdilon of financial assets and liabilities
for derecognition of the financial assets from financial statements. Specifically, the
new standard uses a single approach to financeEgtadased on the methods of
management of financial instruments and on theaderistics of the contractual cash
flows of financial assets in order to establish heasurement criterion, replacing the
various rules contained in IAS 39. In contrast, fioancial liabilities the main change
concerns the accounting treatment for changesarfain value of a financial liability
designated as a financial liability measured at¥alue in profit and loss, in the event
wherein such changes are due to changes in thet cegthg of the liabilities in
question. In accordance with the new standard, shelmges must be recorded in the
comprehensive income statement and cannot thardedteerecognised in profit and
loss.

Amendments to IAS 19- Employee benefits. On 21 November 2013 IASB publish
an amendment to IAS 19 limited to contributions defined benefit plans for
employees. The amendments are aimed at simplifyiagaccounting of contributions
that are unrelated to years of seniority, suchoatributions calculated on the basis of a
fixed percentage of salary. This amendment is aegplé from the years starting after 1
July 2014. Early adoption is however permitted.
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e« On 12 May 2012 IASB issued a raft of amendmentslA8/IFRS standards
(“Improvements concerning the 2010-2012 and 2011-294/&’). These amendments
are applicable from the years starting after 1 10¢4. Early adoption is however
permitted.

* On 30 January 2014 IASB published IFRS 14 "Regulaieferral Accounts”, this
being the rate-regulated activities project intestandard. IFRS 14 allows exclusively
first-time adopters of IFRS to continue to recognamounts associated with rate
regulation in compliance with the prior accountipglicies adoptedln order to
improve comparability with entities that are alrgadpplying the IFRS
principles and that do not therefore disclose tlmseunts, the standard requires
the rate regulation effect to be presented sepwrdtem other captions
Compliance with this standard is compulsory forrgestarting after 14 June 2014.

* IFRS 15— Recognition of revenue from contracts with custané&n 28 May 2014
IASB and FASB jointly issued IFRS 15 designed t@iave the disclosure of revenues
and the global comparability of financial statensert order to harmonise the
recognition of economically similar transactiol$ie standard is applicable fifRS
users from years starting after 1 January 201Ty(edoption is permitted).

< Amendment to IAS 16 and 38Property, plant and equipment. On 12 May 2014 IASB
published an amendment to the standards, specityiaga method of depreciation
based on the revenues generated by the assepmapaiate because it reflects solely
the revenue flow generated by the asset and doésreflect the methods of
consumption of the prospective future economic fisnembodied in the asset.
Adoption of the new standard has been deemed te hawsignificant effects on the
Group's financial statements.

Amendment to IFRS 1% Joint arrangements. On 6 May 2014 IASB published an
amendment to the standard adding a new guide toetlognition of the acquisition of
an interest in joint operations when the operatiomstitutes a business.

¢ Amendment of IFRS 27 Separate financial statements. On 12 August 2013BIA
published an amendment to the principle that wilbva entities to use the equity
method to recognise investments in subsidiarigat jeentures and associates in the
separate financial statements.

At the date of this Interim Board of Directors' Repthe competent bodies of the European
Union had yet to terminate the approval processired for adoption of the amendments and
standards described above.
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1. Consolidation basis and goodwiill

At 30 September 2014 the scope of consolidatioludles the Parent company (which is
part of the Water Jetting Sector) and the follonsadsidiaries:

Company

General Pump Inc.

General Technology S.r.l.

Hammelmann Maschinenfabrik GmbH
Hammelmann Australia Pty Ltd (1)
Hammelmann Corporation Inc (1)
Hammelmann S. L. (1)

Hammelmann Pumps Systems Co Ltd (1)
NLB Corporation Inc.

SIT S.p.A.

Interpump Hydraulics S.p.A.

Interpump Hydraulics International S.p.A. (2)
HS Penta S.p.A (3)

HS Penta Africa Pty Ltd (11)
Oleodinamica Panni S.r.l. (3)

Contarini Leopoldo S.r.l. (3)

Unidro S.a.r.l. (4)

Copa Hydrosystem Odd (4)

AVIS.r.l. (2)

Hydrocar Chile S.A. (2)

Hydroven S.r.l. (2)

Interpump Hydraulics France S.a.r.l. (2)

Interpump Hydraulics India Private Ltd (2)

Interpump Hydraulics do Brasil Partecipacoes L#ja (

Takarada Industria e Comercio Ltda (6)
Muncie Power Prod. Inc. (2)

American Mobile Power Inc. (5)

Wauxi Interpump Weifu Hydraulics Company Ltd (2)

Hydrocontrol S.p.A. (2)

Hydrocontrol Inc. (7)

HC Hydraulics Technologies(P) Ltd (7)
Aperlai HK Ltd (7)

HTIL (8)

Guangzhou Bushi Hydraulic Technology Ltd (9)
Galtech Canada Inc. (7)

IMM Hydraulics S.p.A. (2)

Hypress S.r.l. (10)

IMM Hydraulics Ltd (10)

Hypress Hydraulik GmbH (10)
Hypress France S.a.r.l. (10)

IMM Hydro Est (10)

Hypress Africa Pty Ltd (10)

Dyna Flux S.r.l. (10)

Head office

Minneapolis (USA)
Reggio Emilia
Oelde (Germany)
Melbourne (Ausapl
Miamisburg (USA)
Zaragoza (Spain)
Tianjin (China)
Detroit (USA)

S.llario d'Enza (RE)

Calderara di Reno (BO)
Catsta di Reno (BO)

Faenza (RA)

Johannesburg (South Africa)

Tezze sul Brenta (VI)

Lugo (RA)

Barby (France)

Troyan (Bulgaria)

Varedo (MB)

Santiago (Chile)

Tezze sul Brenta (VI)
Ennerya(iee)
Hosurdia)

San Paolo (Brazil)

Caxia do(Brazil)

Muncie (USA)

Fairmount (USA)
WiEhina)

Osteria Grande (BO)

Minneapolis (USA)
Bangalored{#)

Hong Kong

Hong Kong
Gudrge (China)

Terrebonne, Quebec (Canada)

Atessa (CH)

Atessa (CH)

Halesowen (UK)

Meinerzhagen (Germany)

Lyon (France)

Catcau Couj Napoca (Romania)

Boksburg (South Africa)

Sori (GE)
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Sector

Water
Jetting
Water
Jetting
Water
Jetting
Water
Jetting
Water
Jetting
Water
Jetting
Water
Jetting
Water
Jetting
Water
Jetting

Hydraulic
Hydraulic
Hydraulic

Hydraulic

Hydraulic

Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic

Hydraulic

Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic

Hydraulic

Hydraulic
Hydraulic

Hydraulic
Hydraulic
Hydraulic

Hydraulic

Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic
Hydraulic

Share
capital

€/000

1,854
100
25
472
39
500
871
12

105
2,632
14,162
4,244

2,000
47

10
129
200
76
682
13,837
4,375
784
3,410
2,095
1,350
763
2,090

7

98

3,720

76
520

50

1

52

3,616
3,155
412
40

%
stake

at 30/09/14

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

90.00%

100.00%

65.00%
100.00%
98.92%
100.00%
80.00%
100.00%
100.00%
90.00%
95.00%
100.00%
90.00%
100.00%
99.77%
100.00%
100.00%
100.00%
100.00%
80.00%
65.00%
84.00%
97.00%
100.00%
100.00%
85.00%
100.00%
100.00%
60.00%
100.00%
100.00%
100.00%
100.00%
64.00%
100.00%
51.00%



Company

Interpump Engineering S.r.l.

Teknova S.r.l. (winding up)

(1) = controlled by Hammelmann Maschinenfabrik GmbH
(2) = controlled by Interpump Hydraulics S.p.A.

(3) = controlled by Interpump Hydraulics Internaigd S.p.A.
(4) = controlled by Contarini Leopoldo S.r.l.

Share %

capital stake

Head office Sector €/000  at30/09/14
Reggio Emilia Other 6 7 100.00%
Reggio Emilia Other 362 100.00%

(7) = controlled by Hydrocontrol S.p.A.
8) € controlled by Aperlai HK Ltd
(9) = controlled by HTIL
(Z®xontrolled by IMM Hydraulics S.p.A.

(5) = controlled by Muncie Power Inc. (11) = controlled by HS Penta S.p.A.

(6) = controlled by Interpump Hydraulics do BraBdrtecipacoes Ltda
The other companies are controlled directly byrjmtenp Group S.p.A.

The IMM Hydraulics Group acquired on 8 January 2@/k4 consolidated for the first time.
The Hydrocontrol Group, which was acquired on 6 N&13, was consolidated for nine
months in 2014 and for five months in 2013.

Despite their modest size, in consideration of graent plans for the coming years also
HS Penta Africa PtY Ltd and Galtech Canada Incewelly consolidated for the first time.
In addition, in 2013 the Hydrometal line of busisiedivested on 28 February 2014, was
consolidated for nine months, while in 2014 it veamsolidated for just two months. The
overall effect of these changes in 9M was not §icpt.

The minority shareholders of Hydrocontrol are éeditto dispose of their holdings starting
from the approval of the 2014 financial statemeriso the 2025 financial statements on
the basis of the average results of the companhenlast two financial statements for
periods closed before the exercise of the optidre minority shareholders of American
Mobile Power are obliged to sell their holdingsdaAuncie is obliged to purchase them) in
April 2016 at a price to be determined on the bagithe company's results as reported in
the last two financial statements for the yearseadoprior to that date. Further to the
agreement entered into at the time of the acqoisitif the additional 28% of HS Penta
Africa, the minority shareholders of HS Penta Adriare required to sell their residual
interests (20%) and HS Penta is obliged to purctizess as from September 2013 until
September 2017 on the basis of the average regule company in the last two financial
statements for the years ending before the exemfisthe option. In addition, IMM
Hydraulics' minority shareholder is entitled to phise of its holdings starting from the
approval of the 2017 financial statements up ta2@25 financial statements on the basis of
the average results of the company in the lastfimancial statements for periods closed
before exercise of the option or the results ofgthier year in relation to the occurrence of
defined conditions.

In compliance with the requirements of IFRS 3, Hyxmtrol, American Mobile Power, HS
Penta Africa and IMM Hydraulics were 100% consdiédi recording a debt arising from
the estimate of the current exercise price of thgons, established on the basis of a
business plan. Any subsequent changes in the didiive to the estimate of the current
value of the outlay that occur within 12 monthsirthe date of acquisition and that are due
to fuller or more reliable levels of information livbe recorded as an adjustment of
goodwill, while after 12 months from the date ofjaisition any changes will be recognised
in profit and loss.
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The minority shareholder of Interpump Hydrauliceehnational S.p.A. is entitled to sell its

holdings starting from the approval of the 2014wairiinancial statements up to the time of
approval of the 2020 financial statements at aepsgstablished in accordance with the
results of the Interpump Hydraulics Internationab in the last two financial statements
closed before the year in which the option is @gert In accordance with the prescriptions
of IFRS 3, Interpump Hydraulics International S.pwas 100% consolidated, recording a
debt associated with the estimate of the currehievaf the exercise price of the options,
determined on the basis of a business plan. Simedtisiness combination was formed
prior to 1 January 2010 it is measured in accoreanrith the preceding version of IFRS 3;

therefore, any subsequent changes in the debedelatthe estimate of the current value of
the options exercise price will be recorded asdinsément of the original goodwill.

A breakdown of goodwill in 9M 2014 is shown below:

Increases Changes du®
Balance at (Decreases foreign exchang Balance at

Company: 31/12/2013 for the period differences 30/09//2014
- High pressure pumps division 37,194 - 449 37,643
- Very high pressure pumps division 88,807 - 2,699 91,506
Total Water Jetting Sector 126,001 - 3,148 129,149
- Power take-offs and hydraulic pumps division 58,8 18,803 1,826 85,487
- Cylinders Division 43,933 3,260 - 47,193
Total Hydraulic Sector 108,791 22,063 1,82 132,680
Total goodwill 234,792 22,063 4,974 261,829

The increases in 9M 2014 refer, in relation to phaet concerning the power take-offs and
hydraulic pumps division, mainly to the IMM Groupaaisition, while they refer to the
adjustment of the cylinders division put optionsrétation to the part associated with this
latter division.

2. Business sector information

Business sector information is supplied with refieseto the operating sectors. We also
present the information required by IFRS by geolgiea area. Information on business
sectors reflects the Group internal reporting $tmec

The values of components or products transferrédidmn sectors are the effective sales
prices between Group companies, which correspontheoselling prices to the best
customers.

Sector information includes directly attributablests and costs allocated on the basis of
reasonable estimates. The holding costs, i.e. rematian of directors and statutory auditors
of the parent company and functions of the Grofipancial management, control and
internal auditing department, and also consultarosgs and other related costs were booked
to the sectors on the basis of sales.
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Business sectors
The Group is composed of the following businessosec

Water Jetting Sectofhis sector is mainly composed of high and venhipgessure pumps
and pumping systems used in a wide range of indus#ctors for the conveyance of fluids.
High-pressure plunger pumps are the main compowénprofessional high-pressure
cleaners. These pumps are also employed for a maragk of industrial applications
including car wash installations, forced lubricatigystems for machine tools, and inverse
osmosis systems for seawater desalination plargsy Wigh-pressure pumps and systems
are used for cleaning surfaces, ship hulls, varigpss of pipes, and also for removing
machining burr, cutting and removing cement, adptald paint coatings from stone,
cement and metal surfaces, and for cutting soliterisds. On a marginal level the Water
Jetting Sector also includes operations of drawstgaring and pressing sheet metal and
the manufacture and sale of cleaning machinery.

Hydraulic SectorThis sector includes the production and sale ofgrdeke-offs, hydraulic
cylinders, pumps, directional controls, valves, daydic hoses and fittings and other
hydraulic components. Power take-offs are mechhdiegices designed to transmit drive
from an industrial vehicle engine or transmissionpbwer a range of ancillary services
through hydraulic components. These products, coeabwith other hydraulic components
(spool valves, controls, etc.) allow the executdrspecial functions such as lifting tipping
bodies, moving truck-mounted cranes, operating ntixeek drums, and so forth. Hydraulic
cylinders are components of the hydraulic systemanious vehicle types employed in a
wide range of applications depending on the typentend and underbody cylinders
(single acting) are fitted mainly on industrial i@bs in the building construction sector,
while double acting cylinders are employed in agearof applications: earthmoving
machinery, agricultural machinery, cranes and trocknes, waste compactors, etc. The
hydraulic hoses and fittings are designed for nsa broad range of hydraulic systems and
also for very high pressure water systems.
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Interpump Group business sector information
(amounts shown in €/000)
Progressive accounts at 30 September (nine

months)

Net sales external to the Group
Sales between sectors

Total net sales

Cost of sales

Gross industrial margin

% on net sales

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges
% on net sales

Financial income

Financial expenses

Dividends

Adjustment of investments
carried at equity

Profit for the period before taxes

Income taxes
Consolidated profit for the period

Due to:

Parent company's shareholders
Subsidiaries' minority shareholders
Consolidated profit for the period

Eurther information required by IFRS 8
Amortization, depreciation and write-downs
Other non-monetary costs

Hydraulic Water Jetting Other revenues Elimination entries Interpump Group

2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
301,456 216,956 208,609 200,537 - - - - 510,065 417,493
163 23 863 631 659 737 (1,685) (1,391) - -
301,619 216,979 209,472 201,168 659 737 (1,685) (1,391) 510,065 417,493
(201,300) (147,528) (122,696)  (117,060) (16) (65) 1,062 768 (322,950)  (263,885)
100,319 69,451 86,776 84,108 643 672 (623) (623) 187,115 153,608
33.3% 32.0% 41.4% 41.8% n.s. n.s. 36.7% 36.8%
6,127 4,156 2,444 2,335 37 92 (217) (274) 8,391 6,309
(28,517)  (21,647) (21,943) (21,846) - - 3 - (50,457) (43,493)
(35,947) (30,280) (23,106) (22,793) (693) (745) 837 897 (58,909) (52,921)
(1,395)  (2,733) (1,708) (236) - - - (3,103) (2,969)
40,587 18,947 42,463 41,568 13) 19 - - 83,037 60,534
13.5% 8.7% 20.3% 20.7% n.s. n.s. 16.3% 14.5%
3,697 2,956 3,778 3,298 1 1 (1,421) (857) 6,055 5,398
(7,453)  (6,084) (3,960) (4,817) (4) (2) 1,421 857 (9,996) (10,046)

- - 8,500 5,500 - - (8,500) (5,500) - -

(187) (220) (26) (67) - - - - (213) (287)
36,644 15,599 50,755 45,482 (16) 18 (8,500) (5,500) 78,883 55,599
(14,556) (7,388) (14,145) (13,185) (92) (83) - - (28,793) (20,656)
22,088 8,211 36,610 32,297 (108) (65) (8,500) (5,500) 50,090 34,943
21,462 7,509 36,522 32,267 (108) (65) (8,500) (5,500) 49,376 34,211
626 702 88 30 - - - - 714 732
22,088 8,211 36,610 32,297 (108) (65) (8,500) (5,500) 50,090 34,943
13,924 10,635 7,666 6,384 5 6 - 21,595 17,025
1,896 2,632 2,175 1,583 - - - 4,071 4,215
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Interpump Group business sector information
(amounts shown in €/000)

03

Net sales external to the Group
Sales between sectors

Total net sales

Cost of sales

Gross industrial margin

% on net sales

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges
% on net sales

Financial income

Financial expenses

Adjustment of investments
carried at equity

Profit for the period before taxes

Income taxes
Consolidated profit for the period

Due to:

Parent company's shareholders
Subsidiaries' minority shareholders
Consolidated profit for the period

Further information required by IFRS 8
Amortization, depreciation and write-downs
Other non-monetary costs

Hydraulic Water Jetting Other revenues Elimination entries Interpump Group
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
96,080 73,438 72,739 63,534 - - - - 168,819 136,972
88 7 377 286 197 218 (662) (511) - -
96,168 73,445 73,116 63,820 197 218 (662) (511) 168,819 136,972
(63,858)  (50,749) (44,252) (36,701) 29 (2) 467 319 (107,614) (87,133)
32,310 22,696 28,864 27,119 226 216 (195) (192) 61,205 49,839
33.6% 30.9% 39.5% 42.5% n.s. n.s. 36.3% 36.4%
1,887 1,459 831 712 1 5 (60) (69) 2,659 2,107
(9,130) (7,336) (7,351) (6,807) - - - - (16,481) (14,143)
(11,705) (10,310) (7,552) (7,291) (207) (213) 255 261 (19,209) (17,553)
(427) (1,223) (921) (26) - - - - (1,348) (1,249)
12,935 5,286 13,871 13,707 20 8 - - 26,826 19,001
13.5% 7.2% 19.0% 21.5% n.s. n.s. 15.9% 13.9%
2,097 479 2,177 1,103 - - (504) (379) 3,770 1,203
(2,504) (2,700) (1,823) (1,705) 1) 1) 504 379 (3,824) (4,027)
(144) (164) (19 (21) - - - - (163) (185)
12,384 2,901 14,206 13,084 19 7 - - 26,609 15,992
(5,071) (2,132) (4,505) (4,218) (31) (15) - - (9,607) (6,365)
7,313 769 9,701 8,866 (12) (8) - - 17,002 9,627
7,157 640 9,656 8,863 (12) (8) - - 16,801 9,495

156 129 45 3 - - - - 201 132
7,313 769 9,701 8,866 (12) (8) - - 17,002 9,627
4,743 4,107 2,875 2,183 1 2 - - 7,620 6,292
670 1,237 186 318 - - - - 856 1,555

48



Financial position
(amounts shown in €/000)

Hydraulic Water Jetting Other revenues Elimination entries Interpump Group
30 September31 December30 September31 December30 September31 December30 September31l December30 September31 December
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
Assets of the sector (A) 512,831 396,460 442,948 379,298 1,183 1,722 (93,343) (71,659) 863,619 705,821
Cash and cash equivalents 90,372 105,312
Total assets 953,991 811,133
Liabilities of the sector (B) 210,547 160,548 66,610 60,880 1,701 1,719 (93,343) (71,659) 185,515 151,488
Debts for the payment of investments 65,430 32,700
Payables to banks 29,125 20,932
Interest-bearing financial payables 211,914 173,064
Total liabilities 491,984 378,184
Total assets, net (A-B) 302,284 235,912 376,338 318,418 (518) 3 - 678,104 554,333
Further information required by IFRS 8
Investments carried at
equity - 990 428 158 - - - - 428 1,148
Non-current assets other than
financial assets and deferred tax assets 284,085 217,668 212,245 194,959 194 224 - - 496,524 412,851

49



The comparison of the Hydraulic Sector is as fofiplike for like:

M9 Q3

(amounts shown in €/000) 2014 2013 201« 2013
Net sales external to the Group 234,58: 216,956 81,32: 73,438
Sales between sectors 162 23 8¢ 7
Total net sales 234,74« 216,979 81,41: 73,445
Cost of sales (154,337 (147,528) (5399 (50,749)
Gross industrial margin 80,407 69,451 27,71: 22,696
% on net sales 34.3% 32.0% 34.0% 30.9%
Other net revenues 4,905 4,156 1,46¢ 1,459
Distribution costs (21,675) (21,647) (7,401 (7,336)
General and administrative expenses (30,579) (89,28 (10,626 (10,310)
Other operating costs (1,081) (2,733) (258 (1,223)
Ordinary profit before financial charges 31,977 1®47 10,89: 5,286
% on net sales 13.6% 8.7% 13.4% 7.2%
Financial income 327 2,956 1,99( 47¢
Financial expenses (5,322) (6,084) (1,726 (2,700)
Adjustment of investments

carried at equity (187 (220) (144 (164)
Profit for the period before taxes 29,595 15,599 11,01: 2,901
Income taxes (12,152) (7,388) (4,545 (2,132)
Consolidated profit 17,443 8,211 6,46¢ 76¢
Due to:
Parent company's shareholders 16,882 7,509 6,30¢ 64C
Subsidiaries' minority shareholders 561 702 16( 12¢
Consolidated profit for the period 1744z 8,211 6,46¢ 76¢
Cash flows by business sector for M9 are as foliows

€/000 Hydraulic Water Jetting Other revenues

Sector Sector Sector Total
2014 2013 2014 2013 2014 2013 2014 2013

Cash flows from:

Operating activities 30,973 17,905 16,858 21,776 659 126 48,490 39,807

Investing activities (44,163) (46,326) (17,203) (11,473) 25 (32) (61,341) (57,831)

Financing activities 12,889 25,678 (24,349) (30,839) 500 (500) (11,960) (5,661)

Total (301) (2.743) (24.694) (20.536) 184 (406) (24.811) (23.685)

Investing activities of the Hydraulic Sector

in tBM 2014 include €33,931k associated

with the acquisition of equity investments (€40,8@59M 2013).

Financing activities of 9M 2014 include the gragtiof intercompany loans from the Water
Jetting Sector to the Hydraulic Sector in the an@fir€14,451k (€34,105k in 9M 2013) to
finance the new acquisitions. Moreover, cash flafsWater Jetting Sector financing
activities in 2014 include outlays for the purchasdetreasury shares in the amount of
€28,462k (€15,467k in 2013), proceeds from the shteeasury shares to the beneficiaries
of stock options in the amount of €4,049k (€6,78542013), the value of treasury shares
transferred for the acquisition of investmentshie amount of €5,445k (€30,132k in 2013),
and the payment of dividends for €18,108k (€18,089013).
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3. Acquisition of investments

Hydrocontrol Group

The fair value of the assets and liabilities sedune 2013 with the acquisition of
Hydrocontrol, which, as permitted by IFRS 3, wereasured on a provisional basis at 31
December 2013, can be considered to be final &eflember 2014, since the procedures
for checking the parameters making up the finategrhave been completed and the
counterparties have reached an agreement. Comgjdéhe advanced stage of the
negotiations an adjustment was recorded at Juné& iB0favour of Interpump in the amount
of €1,336k, corresponding to the part of the adjestt agreed between the parties, which
was offset against the residual debt for paymerhefprovisional price of €3,340k already
booked to the 2013 financial statements. The coatian of discussions led to the final
determination on 30 September of a further prigaschent in favour of Interpump Group
of an additional €726k, this amount too being dffsgainst the original residual debt for
payment of the provisional price, which therefdiengds at €1,278k at the end of September
2014. Since the window allowed by IFRS 3 to amédradacquisition price allocation to the
balance sheet captions ended on 30 June 2014ddite@ral price adjustment was recorded
in the consolidated financial statements in themne statement under financial income.

4. Inventories and breakdown of the Allowance fornventories

30/09/2014 31/12/2013

€/000 €/000

Inventories gross value 198,542 161,232

Allowance for inventories (17,549) (15,238)

Inventories 180,993 145,994
Breakdown of the inventory write-down provision:

oM Year

2014 2013

€/000 €/000

Opening balances 15,238 11,892

Exchange rate difference 409 (216)

Change to consolidation basis 627 3,269

Allocations for the period 1,744 1,734

Utilisations in the period due to surpluses - (365)

Utilisations in the period due to losses (469) (1,076)

Closing balance 17,549 15,238

5. Property, plant and equipment

Purchases and disposals

In 9M 2014 Interpump Group acquired assets for &k, of which €39,688k with the
acquisition of equity investments (€50,828 in 9M120 of which €26,223k acquired
through the acquisition of investments). During 2014 assets were divested for a net
book value of €2,762k (€1,579k in 9M 2013). A neipital gain was realised on the
divested assets of €1,304k (€921k in 9M 2013).
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Contractual commitments

At 30 September 2014 the Group had contractual doments for the purchase of tangible
fixed assets for €3,310k (€16,719k at 30 Septer@2b&B, of which €11,659Kk in relation to
the new Hammelmann factory).

6. Shareholders' equity

Share capital

The share capital is composed of 108,879,294 angdstzares with a unit face value of 0.52
euro for a total amount of €56,617,232.88. In castirshare capital recorded in the financial
statements amounts to €54,245k because the nomahad of purchased treasury shares,
net of divested treasury stock, was deducted ftoenshare capital in compliance with the
reference accounting standards. At 30 Septembet Btigrpump S.p.A. held 4,561,608
shares in the portfolio, corresponding to 4.19%hef capital stock, acquired at an average
unit cost of 8.71762 euro.

Treasury stock purchased

The amount of treasury stock held by Interpump @r&up.A. is recorded in an equity
provision. In 9M 2014 the Group acquired 2,833,5&4asury shares for the total amount of
€28,462k (2,037,388 treasury shares purchased ia®N for €15,467k).

Treasury stock sold

In the framework of exercising the stock optionnglaa total of 805,560 options were
exercised, resulting in a receipt for €4,049k (M 6f 2013 a total humber of 1,646,650
options were exercised, generating €6,754k). Ma@eon 9M 2014 a total of 276,000
shares were divested to cover part of the invedtrimtetMM and 293,876 shares were
divested to cover part of the investment in IntemptHydraulics International following the
exercise of the put options (4,500,000 treasuryeshavere divested in 9M 2013 to cover
part of the investment in Hydrocontrol).

Dividends
An ordinary dividend of 0.17 euro per share wadritisted on 22 May 2014 (coupon
clipping date of 19 May); the dividend was 0.17cealso in 2013.

7. Financial income and expenses

A breakdown of 9M 2014 is shown below:

2014 2013
€/000 €/000
Financial income
Interest income 493 1,040
Foreign exchange gains 4,717 1,745
Earnings from valuation of derivative financial insnents 118 906
Financial income to adjust estimate of debt for comment
to purchase residual stakes in subsidiaries 727 1,668
Other financial income - 39
Total financial income 6,055 5,398
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2014 2013

€/000 €/000
Financial expenses
Interest expenses on loans 5,393 4,901
Interest expense on put options 1,690 941
Foreign exchange losses 2,818 3,704
Losses from valuation of derivative financial instrents 71 415
Financial income to adjust estimate of debt for cotment
to purchase residual stakes in subsidiaries 24 85
Total financial charges 9,996 10,046
Total financial charges, net 3,941 4,648
A breakdown of Q3 2014 is shown below:
2014 2013
€/000 €/000
Financial income
Interest income 153 271
Foreign exchange gains 2,879 591
Financial income to adjust estimate of debt for comment
to purchase residual stakes in subsidiaries 727 -
Earnings from valuation of derivative financial tinsnents 11 342
Other financial income - _ Q)
Total financial income 3,770 1,203
Financial expenses
Interest expenses on loans 1,822 1,729
Interest expense on put options 574 317
Foreign exchange losses 1,427 1,955
Losses from valuation of derivative financial instrents 1 26
Total financial charges 3,824 4,027
Total financial charges, net 54 2,824

8. Earnings per share

Basic earnings per share

Earnings per share are calculated on the basison$otidated profit for the period
attributable to Parent Company shareholders, divioke the weighted average number of
ordinary shares as follows:

IM 2014 2013
Consolidated profit for the period attributable parent

company shareholders (€/000) 49,376 34,211
Average number of shares in circulation 105,775,08m4,060,796
Basic earnings per share in 9M (€) 0.467 0.329
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Q3 2014 2013

Consolidated profit for the period attributable parent

company shareholders (€/000) 16,801 9,945
Average number of shares in circulation 104,998,0396,219,149
Basic earnings per share for the quarter (€) 0.160 0.089

Diluted earnings per share

Diluted earnings per share are calculated on tises ld diluted consolidated profit of the
period attributable to the parent company's shddehs divided by the weighted average
number of ordinary shares in circulation adjustgdtiie number of potentially dilutory
ordinary shares. The calculation is as follows:

oM 2014 2013
Consolidated profit for the period attributable Rarent

company shareholders (€/000) 49,376 34,211
Average number of shares in circulation 105,775,08m4,060,796
Number of potential shares for stock option pldis ( 2,028,587 1,307,675
Average number of shares (diluted) 107,803,66105,368,471
Diluted earnings per share in 9M (€) _0.458 0.325
Q3 2014 2013
Consolidated profit for the period attributable Rarent

company shareholders (€/000) 16,801 9,945
Average number of shares in circulation 104,998,0396,219,149
Number of potential shares for stock option pldis ( 2,014,422 1,654,009
Average number of shares (diluted) 107,012,46107,873,158
Earnings per diluted share for the quarter (€) ___D.15 0.088

* calculated as the number of shares assigned filveimroney stock option plans multiplied by theaati
between the difference between the average valtleea$hare in the period and the exercise prickeat t
numerator, and the average value of the shareipahiod at the denominator.

9. Transactions with related parties

The Group has relations with unconsolidated suasel and other related parties at arm's
length conditions considered to be normal in thgpeetive reference markets, taking
account of the characteristics of the goods andicgr rendered. Transactions between
Interpump Group S.p.A. and its consolidated subsiel, which are related parties of the
company, were eliminated in the interim consolidafmancial statements and are not
described in these notes.
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The effects in the Group's consolidated incomeestants for 9M 2014 and 9M 2013 are

given below:
9M 2014
Non- %
consolidated Other Total incidence
Total subsidiaries Associates related related on
(€/000) Total parties parties  financial
statements
caption
Net sales 510,065 3,774 - 1,345 5,119 1.0%
Cost of sales 322,950 332 - 13,112 13,444 4.2%
Other revenues 8,391 2 - 2 4 0.0%
Distribution costs 50,457 145 - 1,044 1,189 2.4%
General and
administrative expenses 58,909 - - 644 644 1.1%
Financial income 6,055 66 - - 66 1.1%
Financial expenses 9,995 1 - 7 8 0.1%
9M 2013
Non- %
consolidated Other Total incidence
Total subsidiaries Associates related related on
(€/000) Total parties parties  financial
statements
caption
Net sales 417,493 4,539 - 720 5,259 1.3%
Cost of sales 263,885 338 - 10,697 11,035 4.2%
Other revenues 6,309 8 - 5 13 0.2%
Distribution costs 43,493 297 - 953 1,250 2.9%
General and
administrative expenses 52,921 - - 689 689 1.3%
Financial income 5,398 40 - - 40 0.7%
Financial expenses 10,046 - - 13 13 0.1%

The effects on the consolidated balance sheet &epember 2014 and 2013 are described

below:

30 September 2014

(€/000)

Trade receivables
Other current assets
Other financial assets
Trade payables
Interest-bearing
financial payables
(current portion)
Other current liabilities

Non- %
consolidated Other Total incidence
Total subsidiaries Associates related related on
Total parties parties  financial
statements
caption
146,225 3,924 - 376 4,300 2.9%
7,140 6 - 117 123 1.7%
2,627 770 - - 770 29.3%
77,723 155 - 2,995 3,150 4.1%
63,064 - - 406 406 0.6%
57,220 - - 1,078 1,078 1.9%
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30 September 2013

Non- %
consolidated Other Total incidence
Total subsidiaries Associates related related on
(€/000) Total parties parties  financial
statements
caption
Trade receivables 115,308 4,131 - 555 4,686 4.1%
Other financial assets 1,665 1,093 - 27 1,120 67.3%
Assets held for sale 2,480 359 - - 359 14.5%
Trade payables 60,584 100 - 2,418 2,518 4.2%
Interest-bearing
financial payables
(current portion) 73,621 - - 342 342 0.5%
Relations with non-consolidated subsidiaries
Relations with non-consolidated subsidiaries arf®k®ws:
(€/000) Receivables Revenues
30/09/2014 30/09/2013 2014 2013
HS Penta Africa Pty Ltd* - 1,235 - 1,706
Interpump Hydraulics Middle East 2,637 1,595 2,667 933
Galtech Canada Inc.* - 288 - 806
Interpump Hydraulics (UK) 732 558 425 543
General Pump China Inc. 121 181 407 414
Hammelmann Bombas e Sistemas Ltda 440 260 277 110
Syscam Gestion Integrada* - 14 - 35
Total subsidiaries 3,930 4131 3,776 4,547
(€/000) Payables Costs
30/09/2014 30/09/2013 2014 2013
General Pump China Inc. 56 42 355 362
Hammelmann Bombas e Sistemas Ltda 98 46 121 273
Interpump Hydraulics Middle East 1 - 1 -
HS Penta Africa Pty Ltc - 12 - -
Total subsidiaries _155 100 477 635
(€/000) Loans Financial income
30/09/2014 30/09/2013 2014 2013
Interpump Hydraulics (UK) 206 191 63 1
Interpump Hydraulics Middle East 105 105 2 2
General Pump China Inc. - 36 - -
Hammelmann Bombas e Sistemas Ltda 30 30 - -
Syscam Gestion Integrada* - - - 37
Total subsidiaries _341 362 65 40

* = fully consolidated at 30/09/2014

Relations with associates
The Group does not hold investments in associaiggpanies.
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Transactions with other related parties

Transactions with other related parties regardehsing of facilities owned by companies
controlled by current shareholders and director&ofup companies for the amount of
€3,674k (€3,604 in 9M 2013) and consultancy sesvim@vided by entities connected with
directors and statutory auditors of the Parent @mdor €87k (€114 in 9M 2013). Costs
for rentals were recorded under the cost of salded amount of €2,890k (€2,771k in 9M
2013), under distribution costs in the amount 0546 (€664k in 9M 2013) and under
general and administrative expenses in the amo@n€l80k (€169k in 9M 2013).
Consultancy costs were recorded in distributiortscosthe amount of €45k and in general
and administrative expenses for €42k (€45k in ithstion costs and €69k in general
administrative expenses in 9M 2013)

Moreover, further to the signing of building rentaintracts with other related parties, at 30
September 2014 the Group has commitments of €2K,06860,787k at 30 September

2013). The increase at 30 September 2014 compartg: tsame period of 2013 is due to
the renewal of several rental contracts which floeeeextended the period of commitment
for the Group.

10. Disputes, Potential liabilities and Potential ssets

The Parent company and several of its subsidiarieglirectly involved in several lawsuits
in respect of limited amounts. It is however coesidl that the settlement of said lawsuits
will not generate any significant liabilities fdne Group that cannot be covered by the risk
provisions that have already been created. There me@substantial changes with respect to
the situation of disputes or potential liabilitedsting at 31 December 2013.

11. Fair value measurements

In relation to financial instruments recorded iir falue in the balance sheet, international
accounting principles require that said values lassified on the basis of a hierarchy of
levels that reflects the significance of the inputdized to establish the fair value and
subdivided on the basis of the recurrence in thr@asurement. International accounting
standards identify the following levels:

- Levell guotations recorded on an active marketfsets and liabilities subject to
measurement;

- Level 2 inputs other than the listed prices memtbim the prior point, which are
directly (prices) or indirectly (price derivativespservable on the market;

- Level 3 inputs that are not based on observabl&ehdata.
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The following table shows the financial instrumemisasured at fair value at 30 September
2014, shown according to the level.

(€/000) Level 1 Level 2 Level 3 Total

Other financial assets available
for sale 52¢ - - 52¢
Total assets - -

Derivatives payable:

- Plain vanilla forwards - 10 - 10
- Interest rate swaps - 166 - 166
Total liabilities - 176 - 176

No transfers between levels were carried out in28I4.

All fair value measurements shown in the aboveetalé to be considered as recurrent; the
Group did not perform any non-recurrent fair vatueasurements in 9M 2014.

The fair value of derivative financial instrumenis calculated considering market
parameters at the date of this interim Board o&@wrs' report and using the measurement
models widely disseminated in the financial secsmecifically:

- the fair value of plain vanilla forwards is caldgld considering the exchange rate and
interest rates of the two currencies at 30 Septe@@Bt (last available trading day);

- the fair value of the interest rate swaps is catedl utilizing the discounted cash flow
model: the input data used by this model are therest rate trends at 30 September
2014 and the current interest rate.

In application of IFRS 13, the fair value measuretef the instruments is performed
taking account of the counterparty risk and in ipatar calculating a credit value
adjustment (CVA) in the case of derivatives withsifige fair value, or a debit value
adjustment (DVA) in the case of derivatives witlgative fair value.
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