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Directors' remarks on performance in 2014
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KEY EVENTS OF THE YEAR

On 19 December 2014 a preliminary contract wasesigior the acquisition of 100% of the
Reggio Emilia based Walvoil Group, one of the ketginational players in the production and
sale of hydraulic valves and directional contrdlke forecast for Walvoil's 2014 results are:
consolidated sales of around €140m and consolidB®d DA in the region of €19m. The
provisional net price was established at €100mchvig equivalent to 95% of the estimated
price and will be adjusted in accordance with thefmancial position at 31 December 2014,
currently estimated at around €35m. The paymentmade at the closing date of 15 January
2015 with 45% settled by the transfer of Interpu@noup S.p.A. listed treasury stoakd the
remaining 55% paid in cash. Also, in accordancé wiinsolidated EBITDA at 2014 year-end,
the seller will receive an additional earnout ofweEen €2m and €15m. The maximum amount
will be paid if 2014 EBITDA is at least €21m.

Interpump sees the Walvoil acquisition as stratdbyicritical because it:
- places Interpump among the top international pkayer hydraulic directional controls,
which are of strategic importance in industrial taxdic circuits;

- strengthens the Group's presence in the importaitudtural applications sector;

- consolidates and expands presence on internatio@idets thanks to Walvoil's production
and commercial operations;

- extends the potential synergies with Interpump'srilylic Sector operations because
Walvoil has production companies in the US, Ind@ihjna, Brazil and South Korea, and
sales operations in France and Australia.

The Hydrocontrol Group, acquired on 6 May 2013, #ved IMM Hydraulics Group, acquired

on 8 January 2014, were consolidated in 2014. Bothpanies are classified in the Hydraulic
Sector but only the Hydrocontrol Group was preser2013, although for just eight months.
We invite you to refer to the 2013 Annual FinancdRéport for a description of the two

acquisitions.

2014 showed a 20.8% rise in sales compared to 2662% like for like) resulting in a
consolidated value of €672.0m. A breakdown of shledusiness sector shows the Hydraulic
Sector growing by 34.7% (+7.2% on a like for likasts) and growth of 5.1% in the Water
Jetting Sector. In geographical terms, growth imojga including Italy was 29.2%, with 14.0%
in North America, 19.8% in the Far East and Oceani 10.3% in the Rest of the World. The
geographical breakdown shows like for like growtl2d % in Europe (including lItaly), 12.3%
in North America, 10.4% in the Far East and Ocean@0.7% in the Rest of the World.

EBITDA reached €136.1m or 20.3% of sales in 201H4i]enin 2013 it was recorded at €105.2m
(18.9% of sales) so the year on year increase ®a¥/@® Like for like, EBITDA was up by
15.9% versus the prior year, reaching €121.8m o8%Qof sales resulting in a 1.7 percentage
point rise in the business margin.

EBIT stood at €104.4m or 15.5% of sales, while 012 it was recorded at €79.3 million
(14.3% of sales) for a year on year increase @%1Like for like, EBIT was up by 19.1%,
reaching €94.5m or 16.0% of sales, increasing tisness margin by 1.7 percentage points.

This positive trend of margins is the first resufitthe rationalisation process carried out in the
Hydraulic Sector in 2013 and 2012.

Net profit for the period was €57.7m, 31.0% higtieem the €44.1m booked in 2013.
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Consolidated income statement for the year

(€/000) 2014 2013
Net sales 671,999 556,513
Cost of sales (426,585) (353,753)
Gross industrial margin 245,414 202,760
% on net sales 36.5% 36.4%
Other operating revenues 12,563 8,765
Distribution costs (68,074) (58,107)
General and administrative expenses (80,517) (70,441)
Other operating costs (5,019) (3,643)
EBIT 104,367 79,334
% on net sales 15.5% 14.3%
Financial income 8,144 4,941
Financial expenses (19,504) (12,865)
Adjustment of the value of investments carried afityq 102 (338)
Profit for the period before taxes 93,109 71,072
Income taxes (35,367) (26,985)
Consolidated net profit for the period 57,742 44,087
% on net sales 8.6% 7.9%
Due to:

Parent company's shareholders 56,936 43,201
Subsidiaries' minority shareholders 806 886
Consolidated profit for the period 57,742 44,087
EBITDA* 136,106 105,173
% on net sales 20.3% 18.9%
Shareholders' equity 466,550 432,949
Net debt 151,969 88,684
Payables for the acquisition of investments 74,075 32,700
Capital employed 692,594 554,333
ROCE 15.1% 14.3%
ROE 12.4% 10.2%
Basic earnings per share 0.541 0.413

EBITDA = EBIT + Depreciation/Amortization + Provisions
ROCE = EBIT/ Capital employed
ROE = Consolidated profit for the period / Consdigdashareholders' equity

* = Since EBITDA is not identified as accounting asere in the context of the Italian accounting ggles nor in the
context of the international accounting standald@sSAFRS), the quantitative determination of EBITDMay not be
unequivocal. EBITDA is a parameter used by compamaypagement to monitor and assess the organisatipersting
performance. The management considers EBITDA toabsignificant parameter for assessment of the cogpa
performance since it is not influenced by the dffaaf the different criteria used to determine td&ancome, amount and
characteristics of capital employed and the relatexbrtization policies. The criterion for the detération of EBITDA
applied by the company may differ from that usedther companies/groups and hence the value op#rsmeter may not
be directly comparable with the EBITDA values disgld by other entities.
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NET SALES

2014 net sales totalled €672.0m, 20.8% higher 26413 sales, which were recorded at €556.5m
(+6.2% like for like).

The breakdown of sales by business sector and geloigal area is as follows:

Rest of North Far East an Rest of the

(€/000) Italy  Europe America Oceania  World Total
31/12/2014

Hydraulic Sector 72,619 145,709 98,602 21,869 57,405 396,204
Water Jetting Sector 19,159 78,554 118,436 39,993 19,653 275,795
Total 91,778 224,263 217,038 61,862 77,058 671,999
31/12/2013

Hydraulic Sector 58,010 86,838 82,468 15,952 50,830 294,098
Water Jetting Sector 19,759 79,981 107,969 35,688 19,018 262,415
Total 77,769 166,819 190,437 51,640 69,848 556,513
2014/2013 percentage changes

Hydraulic Sector +25.2% +67.8% +19.6%  +37.1% +12.9% +34.7%
Water Jetting Sector -3.0% -1.8% +9.7% +12.1% +3.3%  +5.1%
Total +18.0% +34.4% +14.0% +19.8% +10.3% +20.8%

2014/2013 changes are shown below like for like:

Hydraulic Sector +2.9% +6.3% +15.7% +6.7% -0.2%  +7.2%
Total +1.4% +2.4% +12.3% +10.4% +0.7%  +6.2%

PROFITABILITY

The cost of sales accounted for 63.5% of turno@8r6%6 in 2013). Production costs, which
totalled €169.1m (€136.6m in 2013, which howevet dot include the costs of the IMM
Hydraulics Group and included only eight months tbé Hydrocontrol Group's costs),
accounted for 25.2% of sales (24.5% in 2013). lfikeike production costs were up by 8.1%.
Costs for the purchase of raw materials and compensourced on the market, including
changes in inventories, were €257.5m (€217.2m iB32Which however did not include the
costs of the IMM Hydraulics Group and only includeijht months of the Hydrocontrol
Group's costs). Like for like purchases increasg®8%. The incidence of purchase costs,
including the change in inventories, was 38.3% can@ to the 39.0% of 2013, reflecting a 0.7
percentage point improvement (1.4 percentage pomtslike for like basis).

Like for like distribution costs rose by 2.2% wittspect to 2013, while the associated incidence
on sales fell by 0.4 percentage points. With tledusion of Hydrocontrol and IMM Hydraulics
the incidence fell by 0.3 percentage points conp&re013.

Like for like general and administrative expensegeaased by 5.2% with respect to 2013, but

their incidence on sales fell by 0.2 percentagatsoWith the inclusion of Hydrocontrol and
IMM Hydraulics the incidence fell by 0.7 percentaaents compared to 2013.
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Total payroll costs were €157.7m (€133.0m in 204Bich however did not include payroll
costs of the IMM Hydraulics Group and included #a$ the Hydrocontrol Group for just eight
months). Like for like payroll costs rose by 4.8#edo a 6.8% per capita cost increase and a
reduction of 55 in the average headcount. The geetatal number of Group employees in
2014 was 3,575 (2,943 like for like) compared t898, in 2013 when the incidence of
Hydrocontrol was reduced in the measure of eigleiftihs since it was consolidated for only
eight months in the year. The like for like redaatin the average headcount in 2014 breaks
down as follows: minus 110 in Europe, plus 46 ie S and plus 9 in the Rest of the World
(Brazil, China, India, Chile, Australia and Soutfriéa).

EBITDA totalled €136.1m (20.3% of sales) comparethe €105.2m of 2013, which accounted
for 18.9% of sales, reflecting a 29.4% increasd&e Lfior like EBITDA was up by 15.9% to
€121.8m or 20.6% of sales, increasing margins Bypkrcentage points. The following table
shows EBITDA for each business sector:

% on % on
31/12/2014 total 31/12/2013 total Growth/
€/000 sales* €/000 sales* Contraction
Hydraulic Sector 69,366 17.5% 41,387 14.1% +67.6%
Water Jetting Sector 66,701 24.1% 63,747 24.2% 4.6%
Other Sector 39 n.s. 39 n.s. n.s.
Total 136,106 20.3% 105,173 18.9% +29.4%

* = Total sales include also include sales to otgesup companies, while the sales analysed prelyica®
exclusively those external to the group (see 2him motes to the consolidated financial statement3la
December 2014). Therefore, for the purposes of ewaiylity the percentage is calculated on totasahther
than the sales shown earlier.

Like for like Hydraulic Sector EBITDA was up by 336 (17.5% of net sales).

EBIT stood at €104.4m (15.5% of sales) comparethéo€79.3m of 2013 (14.3% of sales),
reflecting an increase of 31.6%. Like for like EBWas up by 19.1%, reaching €94.5m or
16.0% of sales, increasing margins by 1.7 percenpmints. The positive trend of margins is
the first result of the rationalisation processriear out in the Hydraulic Sector in 2013 and
2012.

Financial expenses for 2014 include €8.2m relatettheé adjustment of debt for the acquisition
of equity investments, of which €3.5m for interpayable due to the release of the discount rate
of the medium/long-term debt, and €4.7m due tcatfjastment of the put options of companies
whose performance was better than originally ptegcin the business plans. Financial
expenses arising from this matter totalled €1.420h3.

The tax rate for the year was 38.0% (identicalrtd® in 2013).
Net profit totalled €57.7 million (€44.1m in 2013gflecting growth of 31.0%. Basic earnings
per share were 0.541 euro (0.413 euro in 2013)ladis;g an increase of 31.0%.

Capital employed increased from €554.3m at 31 Dbeerl013 to €692.6m at 31 December
2014. The increase is due to the consolidatiofidfl Hydraulics together with the expenditure
and increase in working capital. ROCE stood at%bvérsus the 14.3% achieved in 2013, thus
proving that the acquisitions were antidilutive. R@as 12.4% (10.2% in 2013).
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CASH FLOW
The change in net debt can be broken down as feilow

2014 2013

€/000 €/000
Opening net financial position (88,684) (74,549)
Adjustment: opening net financial position of comigs not consolidated
line-by-line in the prior period 158 231
Adjusted opening net financial position (88,842) (74,318)
Cash flow from operations 96,763 65,282
Cash flow generated (absorbed) by the managemeonuiercial working capital (21,519) (874)
Cash flow generated (absorbed) by other currentsaasd liabilities (3,183) (793)
Capital expenditure in tangible fixed assets (32,654) (27,794)
Proceeds from sales of tangible fixed assets 1,512 708
Increase in other intangible fixed assets (3,000) (2,665)
Received financial income 637 1,502
Other 266 (1,084)
Free cash flow 38,290 34,282
Acquisition of investments, including received debt
and net of treasury stock assigned (53,266) (23,836)
Net receipt from Hydrocontrol concentration openati - 1,720
Receipts for the sale of investments and lines efrtass 796 1,277
Dividends paid (18,166) (18,524)
Outlays for purchase of treasury stock (38,299) (21,441)
Proceeds from sale of treasury stock to the banéfe of stock options 4,626 11,995
Proceeds from the sale of financial assets 1,017 919
Loan repayments from (disbursals to) non-consdidiauibsidiaries 21 41)
Cash flow generated (used) (64,981) (13,649)
Exchange rate differences 1,854 717
Net financial position at period end (151,969) (88.684)

Net liquidity generated by operations totalled €86.(€65.3m in 2013), reflecting an increase
of 48.2%. Free cash flow was €38.3m (€34.3m in 20&8ulting in growth of 11.7%. Capital
expenditure was settled in 2014 in the amount & &8, of which €8.9m due to the state of
completion of the Hammelmann plant constructiorjgmoand hence overall €4.9m higher than
in 2013. This was accompanied by higher absorpifacommercial working capital of €20.6m
deriving from the rise in sales, which had, in cast, fallen in 2013 on a like for like basis.

The net financial position, excluding the amountdstanding and commitments illustrated
below, can be broken down as follows:

31/12/2014 31/12/2013 01/01/2013

€/000 €/000 €/000
Cash and cash equivalents 87,159 105,312 115,069
Bank payables (advances and STC amounts) (27,77@0,932) (10,614)
Interest-bearing financial payables (current paoitio (64,298) (61,371) (87,303)
Interest-bearing financial payables (non-curremtipo) (147,060) (111,693) (91,701)
Total (151.969) (88.684)  (74.549)

At 31/12/2014 all financial covenants on loans hadn amply complied with.
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The Group also has debts for the acquisition oéstiments and contractual commitments for
the purchase of residual interests in subsidiaialling €74.1m (€32.7m at 31/12/2013).
€7.4m of the foregoing amounts concerns the adepnspf equity investments (€6.0m at
31/12/2013) and €66.6m is related to contractuatexgents for the acquisition of residual
interests in subsidiaries (€26.7m at 31/12/2018¢ Thange compared to the prior reporting
period is due, on the one hand, to the new pubogtassociated with the acquisition of IMM
Hydraulics, and to the exercise by minority shalééis of the put options related to Interpump
Hydraulics International S.p.A. on the other. Irg&t company acquisition processes it is Group
strategy to purchase majority packages, signinghmse commitments for the residual stakes,
the price of which is set in accordance with theults that the company is able to achieve in the
subsequent years thus on the one hand guarantéingpntinuation in the company of the
historic management and on the other hand maxigitie goal of increasing profitability.

CAPITAL EXPENDITURE

Expenditure on property, plant and equipment teta#£81.2m, of which €39.8m through the
acquisition of investments (€60.5m in 2013, of whi€26.3m through the acquisition of
investments). Note that the companies belongindhéoVery-High Pressure Systems segment
record the machinery manufactured and hired outustomers under tangible fixed assets
(€7.2m in 2014 and €6.4m in 2013). Net of thesedamounts and the assets assumed through
the acquisition of equity investments, capital exgiuire in the strictest sense stood at €34.2m
in 2014 (€27.8m in 2013) and, with the exception€df.9m for the construction of new
production facilities (primarily related to the ngsoduction plant in Germany), mainly refers
to the normal renewal and modernisation of plaractimery and equipment. The difference
with respect to the expenditure recorded in thd dbswv statement is due to the dynamic of
payments.

Increases in intangible fixed assets totalled €6.@nwhich €2.8m through the acquisition of
investments (€6.5m in 2013, of which €3.9m throtigh acquisition of investments) and refer
mainly to expenditure for the development of newdpicts and the allocation to trademarks of
the price for the newly acquired companies.

INTERCOMPANY RELATIONS AND RELATED PARTY TRANSACTIO NS

With regard to transactions entered into with e#atparties, including intercompany
transactions, these cannot be defined as eithgicatyor unusual, inasmuch as they form part of
the normal course of activities of the Group comgenThese transactions are regulated at
arm's length conditions, taking into account tharahteristics of the assets transferred and
services rendered. Information on transactionsezhut with related parties is given in Note 9
of the Consolidated Financial statements at 31 Deee 2014.

CHANGES IN THE GROUP STRUCTURE IN 2014

1 January 2014 was the operative date of the mesfeGolf Hydrosystem with Copa
Hydrosystem, aimed at exploiting production synemgg creating a more efficient structure in
Bulgaria. Also the merger of Cover with OleodinaanRanni took effect on the same date.

The IMM Hydraulics Group was acquired on 8 Janzdry4, as illustrated more fully above.

With effect from 1 March 2014 Interpump Hydrauli8sp.A. sold the Hydrometal business,
netting a capital gain of €0.5m.

19



The concentration of Syscam Gestion Integrada 6.Ayidrocar Chile S.a. was completed on
31 May 2014; this means the controlling interestHgfirocar Chile decreased to 90%, after
having risen to 95% in Q1 2014 further to the pasehof an additional 35% of stock by
Interpump Hydraulics S.p.A. With this operation tBeoup aims to rationalise distribution
operations on this major South American market.

In 2014 Interpump Hydraulics S.p.A. acquired an itoital 18.39% stake in Interpump
Hydraulics International S.p.A. following the exises of the related put options by the minority
shareholders of Interpump Hydraulics Internatiddgl.A., thus achieving the condition of full
ownership. The exercise involved an initial outlaythe Group of €9.1m and the divestment of
439,530 treasury shares. The final outlay, schedide April 2015, will be calculated on the
basis of the results of the Interpump Hydraulidedmational group in 2013 and 2014, but an
estimate of €2.9m has already been included amayafes for the acquisition of investments.

EVENTS OCCURRING AFTER 31 DECEMBER 2014

No atypical or unusual transactions have occurnecesthe close of the year such that would
require mention in this report or call for changethe consolidated financial statements at 31
December 2014.
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Q4 consolidated income statements

(€/000) 2014 2013
Net sales 161,934 139,020
Cost of sales (103,635) (89,868)
Gross industrial margin 58,299 49,152
% on net sales 36.0% 35.4%
Other operating revenues 4,172 2,456
Distribution costs (17,617) (14,614)
General and administrative expenses (21,608) (17,520)
Other operating costs (1,916) (674)
EBIT 21,330 18,800
% on net sales 13.2% 13.5%
Financial income 2,090 (457)
Financial expenses (9,509) (2,819)
Adjustment of value of investments carried at equity 315 (51)

Profit for the period before taxes 14,226 15,473
Income taxes (6,574) (6,329)
Consolidated profit for the period 7,652 9,144
% on net sales 4.7% 6.6%
Due to:

Parent company's shareholders 7,560 8,990
Subsidiaries' minority shareholders 92 154
Consolidated profit for the period 7,652 9,144
EBITDA* 30,421 25,539
% on net sales 18.8% 18.4%
Shareholders' equity 466,550 432,949
Net debt 151,969 88,684
Payables for the acquisition of investments 74,075 32,700
Capital employed 692,594 554,333
Unannualized ROCE 3.1% 3.4%

Unannualized ROE 1.6% 2.1%

Basic earnings per share 0.073 0.085

EBITDA = EBIT + Depreciation/Amortization + Provisions
ROCE = EBIT/ Capital employed
ROE = Consolidated profit for the period / Consdigdashareholders' equity

* = Since EBITDA is not identified as accountingrgaeter in the context of the Italian accountinmgples or in the
context of the international accounting standaddsSAIFRS), its quantitative determination may nat bnequivocal.
EBITDA is a parameter used by company managememdnitor and assess the organisation's operatirfgrp@nce.
EBITDA is considered by management to be a sigmifigparameter for company performance assessnrer# iis not
influenced by the effects of different criteria fdetermination of taxable income, amount and cheratics of capital
employed and related amortization policies. Théeddn for the determination of EBITDA applied Hyetcompany may
differ from that used by other companies/groups leerite the value of this parameter may not be ttiireomparable with
the EBITDA values disclosed by other entities.
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The scope of consolidation in Q4 2014 includeslifiel Hydraulics Group, which was absent
in 2013. The Notes to this interim report provitke Ifor like information.

NET SALES

Net sales in Q4 2014 totalled €161.9m, up by 16\8i¥ respect to sales in the equivalent
period of 2013 (€139.0m). Like for like growth wa8%.

The following table gives a breakdown of net sate®4 by business sector and geographical
area:

Rest of North Far East an Rest of the

(€/000) Italy  Europe America  Oceania  World Total
Q4 2014

Hydraulic Sector 17,791 32,753 25,617 5,427 13,160 94,748
Water Jetting Sector 5,216 20,021 26,410 10,591 4,948 67,186
Total 23,007 52,774 52,027 16,018 18,108 161,934
Q4 2013

Hydraulic Sector 16,094 24,421 20,396 4,326 11,905 77,142
Water Jetting Sector 4,668 19,284 23,572 7,919 6,435 61,878
Total 20,762 43,705 43,968 12,245 18,340 139,020
2014/2013 percentage changes

Hydraulic Sector +10.5% +34.1% +25.6% +25.5% +10.5% +22.8%
Water Jetting Sector +11.7% +3.8% +12.0% +33.7% -23.1%  +8.6%
Total +10.8% +20.8% +18.3% +30.8% -1.3% +16.5%

2014/2013 changes are shown below like for like:

Hydraulic Sector -2.0% -6.5% +25.4% +8.3% -1.7%  +4.5%
Total +1.1% -1.9% +18.2% +24.8% -9.2% +6.3%

PROFITABILITY

The cost of sales accounted for 64.0% of turno®4r6% in Q4 2013). Production costs, which
totalled €43.5m (€35.7m in Q4 2013, which howevéa dot include IMM Hydraulics),
accounted for 26.8% of sales (25.7% in the equitgberiod of 2013). On a like for like basis
production costs rose by 12.3%. The purchase ¢oatomaterials and components sourced on
the market, including changes in inventories, wé8.Zm (€54.2m in the equivalent period of
2013, which however did not include IMM Hydraulicd)ke for like purchase costs fell by
1.0%. The percent incidence of purchase costsjdmal the change in inventories, was 37.2%
compared to the 39.0% in Q4 2013 (the percent @mud of like for like purchase costs is
36.3%).

Distribution costs rose by 8.0% like for like witkspect to Q4 2013, with a 0.2 percentage
point rise of the incidence on sales.
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Like for like general and administrative expensesaased by 17.3% with respect to Q4 2013,
while the incidence on sales was 1.3 percentagegbigher. The increase is mainly dugijo
the costs of the due diligence and legal assistéoicehe Walvoil acquisition(ii) higher
amortization of intangible fixed assets resulting the start of amortization of the capitalised
costs relating to several new product developmenjepts (new pumps series) and the
differential between the cost of the IMM acquigitiand its shareholders' equity allocated to
trademarks(iii) director bonuses which were not fully disburse@®i3 but instead exerted a
dual favourable effect on the fourth quarter beeathey had been set aside in the first nine
months and then partially reversed in the final rtprawhen it became clear that several
parameters had not been reached, and fif@ythe higher personnel costs (costs for in-work
training, recruitment costs and other costs noluded in remuneration costs). Net of these
aspects, which globally resulted in higher costthamamount of €1.5m compared to Q4 2013,
general expenses rose by 8.5%, with an incidencesalas that remained substantially
unchanged (+0.2 percentage points).

EBITDA totalled €30.4m (18.8% of sales) comparedthe €25.5m of Q4 2013, which
accounted for 18.4%/sales reflecting a 19.1% irsgredhe business margin therefore rose by
0.4 percentage points in Q4. Like for like, EBITD#as up by 10.6% reaching €28.2m or
19.1% of sales, resulting in a 0.7 percentage pi@etin the business margin. The following
table shows EBITDA for each business sector:

Q42014 %on Q42013 %on Growth/

€/000 total €/000 total Contraction

sales* sales*
Hydraulic Sector 14,201 15.0% 10,265 13.3% +38.3%
Water Jetting Sector 16,173 24.0% 15,260 24.5% +6.0%
Other Sector 47 n.s. 14 n.s. n.s.
Total 30,421 18.8% 25,539 18.4% +19.1%

* = Total sales also include sales to other comgmmiithin the scope of consolidation, while theesahnalysed
previously are exclusively those external to theupr (see 2 in the notes). Therefore, for the pepad
comparability the percentage is calculated on &r#ds rather than the sales shown earlier.

Hydraulic Sector EBITDA was up by 17.1% like fdtdi(14.9% of sales).

EBIT stood at €21.3m (13.2% of sales) comparedh¢o€18.8m of Q4 2013 (13.5% of sales),
reflecting an increase of 13.5%. On a like for likasis EBIT grew by 6.9% to €20.1m, or
13.6% of sales.

Financial expenses for 2014 included €6.4m conngrttie adjustment of debt related to the
acquisition of equity investments, of which €1.8on interest payable due to the release of the
discount rate of the medium/long-term debt and f@4dtie to the adjustment of the put options
of companies whose performance was better tharinatig projected in the business plans.
Financial expenses arising from this matter totb#6.4m in 2013.

The tax rate in Q4 2014 was 46.2% (40.9% in Q4 PR0TRe increase is due to financial
expenses related to the adaptation of the putmgtishich are not tax-deductible.

The fourth quarter closes with consolidated nefippod €7.7m (€9.1m in Q4 2013), influenced

by extraordinary financial expenses related to ddgistment of debt for the acquisition of
investments as illustrated above.
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Basic earnings per share were 0.073 euro (0.08bie@p4 2013).

Sant'llario d’'Enza (RE), 13 February 2015
For the Board of Directors
Fulvio Montipo
Chairman and Chief Executive Officer

The manager responsible for drafting company adéogilocuments, Carlo Banci, declares, pursuant to
the terms of section 2 article 154(2) of the Ital@nsolidated finance act, that the accountinglaksires
in this document reflect the documentary evidettee company books and the accounting entries.

Sant'llario d’Enza (RE), 13 February 2015
Carlo Banci

Manager responsible for drafting
company accounting documents
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Consolidated balance sheet

(€/000)
ASSETS

Current assets

Cash and cash equivalents
Trade receivables

Inventories

Tax receivables

Derivative financial instruments
Other current assets

Total current assets

Non-current assets

Property, plant and equipment
Start-up

Other intangible assets

Other financial assets

Tax receivables

Deferred tax assets

Other non-current assets
Total non-current assets
Assets held for sale

Total assets
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31/12/2014  31/12/2013
87,159 105,312
135,634 113,726
182,463 145,994
10,477 6,029
- 42
6,855 5,582
422,588 376,685
209,173 150,668
279,373 234,792
24,649 23,755
1,740 2,072
2,456 3,071
22,035 19,525
634 565
540,060 434,448
515 -
963,163 811,133




(€/000)
LIABILITIES

Current liabilities

Trade payables

Payables to banks

Interest-bearing financial payables (current paitio
Derivative financial instruments

Tax payables

Other current liabilities

Provisions for risks and charges

Total current liabilities

Non-current liabilities
Interest-bearing financial payables
Liabilities for employee benefits
Deferred tax liabilities

Other non-current liabilities
Provisions for risks and charges
Total non-current liabilities
Liabilities held for sale

Total liabilities

SHAREHOLDERS' EQUITY

Share capital

Legal reserve

Share premium reserve

Reserve for valuation of hedging derivatives
at fair value

Reserve for restatement of defined benefit plans
Translation provision

Other reserves

Group shareholders' equity

Minority interests

Total shareholders' equity

Total shareholders' equity and liabilities
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31/12/2014  31/12/2013
80,273 69,985
27,770 20,932
64,298 61,371

169 279
11,665 5,723
38,123 45,524

4,162 3,972
226,460 207,786
147,060 111,693
14,940 11,942
33,436 26,458
72,605 18,774
1,949 1,531
269,990 170,398
163 -
496,613 378,184
53,871 55,003
11,323 11,323
100,894 125,039

(19) 27)
5,27Q) (3,396)

3,809 (19,084)

296,090 257,828

460,695 426,686
5,855 6,263

466,550 432,949
963,163  1B133




Consolidated income statement for the year

(€/000) Notes 2014 2013
Net sales 671,999 556,513
Cost of sales (426,585) (353,753)
Gross industrial margin 245,414 202,760
Other net revenues 12,563 8,765
Distribution costs (68,074)  (58,107)
General and administrative expenses (80,517) (70,441)
Other operating costs (5,019) (3,643)
Ordinary profit before financial charges 104,367 79,334
Financial income 7 8,144 4941
Financial expenses 7 (19,504) (12,865)
Adjustment of the value of investments

carried at equity 102 (338)
Profit for the period before taxes 93,109 71,072
Income taxes (35,367) (26,985)
Consolidated profit for the period 57,742 44,087
Due to:

Parent company's shareholders 56,936 43,201
Subsidiaries' minority shareholders 806 886
Consolidated profit for the period 57,742 44,087
Basic earnings per share 8 0.541 0.413
Diluted earnings per share 8 0.531 0.408
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Comprehensive consolidated income statements fordlyear

(€/000)
Consolidated profit for the year (A)

Other comprehensive profit (loss) that will be subsquently
reclassified in consolidated profit for the year

Accounting of interest rate hedging derivativesoreled in accordance with
the cash flow hedging method:
- Profit (Loss) on derivatives for the year

- Minus: Adjustment for reclassification of profifi®sses) to the income
statement

- Minus: Adjustment for recognition of fair value teserves in the prior
period
Total

Accounting of exchange risk derivative hedges
recorded in accordance with the cash flow hedgirghod:
- Profit (Loss) on derivatives for the year

- Minus: Adjustment for reclassification of profifi®sses) to the income
statement

- Minus: Adjustment for recognition of fair value teserves in the prior
period
Total

Profits (Losses) arising from the conversion toceaf foreign companies'
financial statements

Profits (losses) of companies carried at equity
Related taxes

Total other profit (loss) that will be subsequently
reclassified in consolidated profit for the period,net of the tax effect (B)

Other comprehensive profit (loss) that will not besubsequently
reclassified in consolidated profit for the year

Profit (loss) deriving from the restatement of defl benefit plans
Related taxes

Total Other comprehensive profit (loss) that will rot be subsequently
reclassified in consolidated profit for the period,net of the tax effect (C)

Comprehensive consolidated profit for the year (A} (B) + (C)

Due to:
Parent company's shareholders
Subsidiaries' minority shareholders

Comprehensive consolidated profit for the year
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2014 2013
57,742 44,087
50 495
50 495
27) 14
(14) (91)
(41) (77)
23275  (11,049)
68 (126)

@ 111
23,351  (10,868)
(2,640) (774)
726 212

(1,914) 562
79179 32,657
77,960 32,121
1,219 536
799 32,657




Q4 consolidated income statements

(€/000)

Net sales
Cost of sales

Gross industrial margin

Other net revenues
Distribution costs

General and administrative expenses

Other operating costs

Ordinary profit before financial charges

Financial income
Financial expenses

Adjustment of investments
carried at equity

Profit for the period before taxes

Income taxes
Net profit for the period

Due to:
Parent company's shareholders
Subsidiaries' minority shareholders

Consolidated profit for the period

Basic earnings per share
Diluted earnings per share
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Notes 2014 2013
161,934 139,020
(103,635) (89,868)
58,299 49,152

4,172 2,456

(17,617) (14,614)
(21,608) (17,520)

(1,916) (674)

21,330 18,800

7 2,090 (457)
7 (9,509) (2,819)
315 (51)

14,226 15,473

(6,574) (6,329)

7,652 9,144

7,560 8,990

92 154

7,652 9,144

8 0.073 0.085
8 0.071 0.084



Comprehensive consolidated income statements for Q4

(€/000)
Consolidated profit for the period (A)

Other comprehensive profit (loss) that will be subsquently
reclassified in consolidated profit for the period

Accounting of interest rate hedging derivativesoreled in accordance with
the cash flow hedging method:
- Profit (Loss) on derivative financial instrumeffits the period

- Minus: Adjustment for reclassification of profifi®sses) to the income
statement

- Minus: Adjustment for recognition of fair value teserves in the prior
period
Total

Accounting of exchange risk derivative hedges
recorded in accordance with the cash flow hedgirghod:
- Profit (Loss) on derivative financial instrumeffits the period

- Minus: Adjustment for reclassification of profifi®sses) to the income
statement

- Minus: Adjustment for recognition of fair value teserves in the prior
period
Total

Profits (Losses) arising from the conversion toceaf foreign companies'
financial statements

Profits (losses) of companies carried at equity
Related taxes

Total other profit (loss) that will be subsequently
reclassified in consolidated profit for the period,net of the tax effect (B)

Other comprehensive profit (loss) that will not besubsequently
reclassified in consolidated profit for the period

Profit (loss) deriving from the restatement of defl benefit plans
Related taxes

Total Other comprehensive profit (loss) that will rot be subsequently
reclassified in consolidated profit for the period,net of the tax effect (C)

Comprehensive consolidated profit for the period (A+ (B) + (C)

Due to:
Parent company's shareholders
Subsidiaries' minority shareholders

Comprehensive consolidated profit for the year
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2014 2013

7,652 9,144

- 66

- 66

(18) 13
(18) 13

6,127  (4,464)
24 47

5 (23)

6,138 (4,455)
(2.640)  (774)
726 212
(1,914 562

11,876 4,127

11,691 4,118
185 9

11,86 4,127




Consolidated cash flow statement
(€/000)

Cash flow from operating activities

Pre-tax profit

Adjustments for non-cash items:

Capital losses (Capital gains) from the sale dddimssets

Capital losses (Capital gains) from the sale ofrimss divisions and equity investments

Amortization and depreciation, impairment and rigtesment of value

Costs ascribed to the income statement relatigéoktk options that do not involve

monetary outflows for the Group

Loss (Profit) from investments

Net change in risk funds and allocations for empéolenefits
Outlays for tangible fixed assets destined for hire
Proceeds from the sale of fixed assets grantekifer

Net financial charges

Other

(Increase) decrease in trade receivables and otinemt assets
(Increase) decrease in inventories

Increase (decrease) in trade payables and othemtliabilities
Interest paid

Currency exchange gains realised

Income taxes paid

Net cash from operating activities

Cash flows from investing activities

Outlay for the acquisition of investments, netexdeived cash
and including treasury stock assigned

Disposal of investments and lines of business diotutransferred cash
Net receipt from Hydrocontrol concentration opemati

Capital expenditure in property, plant and equipimen

Proceeds from sales of tangible fixed assets

Increase in intangible fixed assets

Receipts for the realisation of financial investitsan insurance policies
Received financial income

Other

Net liquidity used in investing activities

Cash flows of financing activity

Disbursals (repayments) of loans

Dividends paid

Outlays for purchase of treasury stock

Sale of treasury stock for the acquisition of egintestments
Proceeds from sale of treasury stock to benefasanf stock options
Disbursals (repayments) of shareholder loans

Change in other financial assets

Loans repaid (granted) by/to non-consolidated slidgnseés
Payment of financial leasing instalments (principaition)
Net liquidity generated (used by) financing activites

Net increase (decrease) of cash and cash equivakent
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2014 2013
93,109 71,072
(1,519) (1,543)

(406) -
30,085 23,719
1,370 1,047
(102) 338

(147) (1,902)
(7,180) (6,413)
3,792 3,354
11,360 7,924

- (45)

130,362 97,551

(6,435) (7,232)

(14,145) (3,112)
(4,121) 8,677
(5,823) (5,697)

1,185 (50)

(28,961) (26,522)
72,062 63,615

(47,784) (41,225)

796 1,277

- 1,720

(32,575) (27,321)

1,512 708
(3,000) (2,665)
- 919

637 1,502
879 (189)

(79,535) (65,274)
28,325 (17,043)

(18,166) (18,524)

(38,299) (21,441)

7,026 30,132
4,626 11,995
(248) 172)
1,017 -
21 (41)
(4,306) (2,503)
(20,004) (17,597)
(27,477) (19,256)




(€/000)

Net increase (decrease) of cash and cash equivakent
Exchange differences from the translation of cdsfompanies in areas outside the EU

Opening cash and cash equivalents of companieslideied
line by line for the first time

Cash and cash equivalents at the beginning ofghe y
Cash and cash equivalents at the end of the year

Cash and cash equivalents can be broken downlaw$ol

Cash and cash equivalents from the balance sheet
Payables to banks (current account overdrafts dnalnees subject to collection)
Cash and cash equivalents from the cash flow seatem
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2014 2013

(27,477) (19,256)

2,445  (1,050)

41 231
84,380 104,455
59,389 84,380

31/12/2014  31/12/2013

€/000 €/000
87,159 105,312
(27,770)  (20,932)
59,389 84,380



LE

Statement of changes in consolidated shareholdeejuity

Reserve for

Reserve for

valuation of  restatement
Share hedging of defined Group
Share Legal premium derivatives at benefit plans Translation Other shareholde Minority

capital reserve reserve fair value provision reserves rs'equity interests Total
Balances at 31 December 2012 52,796 10,157 105,514 (333) (2,850) (8,243) 234,002 391,043 5,833 396,876
Recognition in the income statement of the fairugabf assigned and
exercisable stock options - - 1,047 - - - - 1,047 - 1,047
Purchase of treasury stock (1,441) - (20,000) - - - - (21,441) - (21,441)
Sale of treasury stock to the beneficiaries oflstmations 1,309 - 10,686 - - - - 11,995 - 11,995
Sale of treasury stock for payment of equity inwestts 2,339 - 27,792 - - - - 30,131 - 30,131
Dividends paid - - - - - - (18,029) (18,029) (495) (18,524)
Allocation of the residual profit of 2012 - 1,166 - - - - (1,166) - - -
Purchase of additional stakes in Penta Africa - - - - - - (193) (193) - (193)
Acquisition of residual stake in Golf - - - - - - 12 12 (102) (90)
Acquisition of Hydrocontrol - - - - - - - - 491 491
Comprehensive Profit (loss) for 2013 - - - 306 (546) (10,841) 43,202 32,121 536 32,657
Balances at 31 December 2013 55,003 11,323 125,039 (27) (3,396) (19,084) 257,828 426,686 6,263 432,949
Recognition in the income statement of the fairugabf assigned and
exercisable stock options - - 1,370 - - - - 1,370 - 1,370
Purchase of treasury stock (1,986) - (36,313) - - - - (38,299) - (38,299)
Sale of treasury stock to the beneficiaries oflstmations 482 - 4,144 - - - 4,626 - 4,626
Sale of treasury stock for payment of equity inwestts 372 - 6,654 - - - - 7,026 - 7,026
Dividends paid - - - - - - (18,108) (18,108) (58) (18,166)
Purchase of additional interest in Hydrocar Chile - - - - - - (542) (542) (1,870) (2,412)
Effect of Hydrocar Chile-Syscam combination - - - - - - (82) (82) 289 207
Copa-Golf merger effect - - - - - - 58 58 (58) -
HC Hydraulics Technologies(P) Ltd acquisition effec - - - - - - - - Q) Q)
Acquisition of IMM - - - - - - - - 71 71
Comprehensive Profit (loss) for 2014 - - - 8 (1,877) 22,893 56,936 77,960 1,219 79,179
Balances at 31 December 2014 53,871 11,323 100,894 (19) (5,273) 3,809 296,090 460,695 5,855 466,550




Notes to the consolidated financial statements

General information
Interpump Group S.p.A. is a company domiciled imt$ario d'Enza (RE) and incorporated
under Italian law. The company is listed on theadistock exchange in the STAR segment.

The Group manufactures and markets high and vey-piessure plunger pumps, very high-
pressure systems (Water Jetting Sector), powerdtige gear pumps, hydraulic cylinders,
directional controls, valves, hydraulic hoses aittinfis and other hydraulic components
(Hydraulic Sector). The Group has production féiedi in Italy, the US, Germany, China, India,
Brazil, Bulgaria and Romania.

Sales are not affected by any significant degreseasonality.

The consolidated financial statements include puep Group S.p.A. and its directly or
indirectly controlled subsidiaries (hereinafteré'tGroup”).

The interim board of directors' report at 31 DecemP014 was approved by the Board of
Directors meeting held on this day (13 February3201

Basis of preparation

The interim board of directors' report at 31 Decen®014 was drawn up in compliance with
the international accounting standards (IAS/IFRi8sad for interim financial statements. The
tables were prepared in compliance with IAS 1, e/tiiie notes were prepared in condensed
form in application of the faculty provided by IAB} and therefore they do not include all the
information required for annual financial statensettafted in compliance with IFRS standards.
Therefore the interim board of directors' report3at December 2014 should be consulted
together with the consolidated annual financiatesteents for the year ending 31 December
2013.

Preparation of interim financial statements in cbamze with IAS 34 "Interim Financial
Reporting” calls for judgments, estimates, and ragsions that have an effect on assets,
liabilities, costs and revenues and on informatiegarding potential assets and liabilities at the
report reference date. We draw your attention o fttt that estimates may differ from the
effective results, the magnitude of which will oty known in the future.

The interim report is presented in thousands ob.elhe Group adopts the cost of goods sold
(COGS) based income statement and the cash flaenstat with the indirect method. The
financial statements are drafted according to th& method, with the exception of financial
instruments, which are measured at fair value.

Accounting standards

The accounting standards adopted are those desdnililee consolidated financial statements at
31 December 2013, with the exception of those abps from 1 January 2014 as described
hereunder, and they were uniformly applied to abup companies and all periods presented.

a) New accounting standards and amendments takfagten 1 January 2014 and adopted by
the Group

As from 2014 the Group has applied the followingvreecounting standards, amendments and
interpretations, revised by IASB:
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IFRS 10 — Consolidated Financial Statements. OnM&¥ 2011 IASB issued this
standard, which provides guidance in assessingtégence of control, this being a
decisive factor for consolidation of an entity iases where this condition is not
immediately identifiable. The adoption of this stard had no effect on the Group's
scope of consolidation.

IFRS 12 — Disclosure of interests in other entitidss standard was issued by IASB on
12 May 2011. The new standard specifies a seriewewf disclosures to be provided
considering interests in other companies, assagigpecial purpose vehicles and other
off balance sheet vehicles. The adoption of the stamdard has had no significant
effects on the Group's financial statements.

IFRS 27 — Separate financial statements. On 12 R(Hyl IASB issued this standard
regulating the accounting treatment of equity itvents in the separate financial
statements. The new version of IAS 27 confirms fimeestments in subsidiaries,
associates and joint venture are booked at cadtematively in compliance with IFRS
9; the entity must apply a uniform criterion forchaategory of investments. Moreover,
if an entity decides to measure investments in@atEs or joint ventures at fair value in
its consolidated financial statements (applying 3F® it must use the same principle
also in the separate financial statements. Evengtihhdhe standard must be applied
retroactively, its adoption has had no significampact on the separate financial
statements.

Changes made to IAS 32 — Financial Instrumentscl@ssire and presentation. On 16
December 2011 IASB clarified the requirements tovaloffsetting of financial assets
with financial liabilities by publishing an amendnteto IAS 32 entitled “Offsetting
financial assets and financial liabilities”. The emdments are applicable retroactively,
although adoption of the new standard has not itedacsignificantly on the
consolidated financial statements.

Amendments to IAS 36 — Supplementary disclosuresceming the recoverable
amount of non-financial assets. In October 2012BASsued this amendment in order
to clarify the disclosures required concerningriseoverable value of assets when said
amount is based on the fair value net of divestngests, exclusively with regard to
assets whose value has been written down. Adopftighe new principle has had no
significant effects on the Group's financial stateis.

b) New accounting principles and amendments takiifigct as from 1 January 2014 but not
relevant for the Group

IFRS 11 - Joint arrangements. This standard wasdsby IASB on 12 May 2011.
Apart from regulating joint arrangements, the newngple supplies the criteria for
their identification based on the rights and olilmas that arise from the contract rather
than relying merely on the legal aspects of tharmement. IFRS 11 excludes the
facility to use the proportional method for condation of joint arrangements.

IAS 28 — Investments in associated companies dntyentures. Further to the issue of
IFRS 11, IASB amended IAS 28 on 12 May 2011 toudel investments in jointly
controlled entities from the application date.

Amendments to IFRS 10, to IFRS 12 and to IAS 2hvestment entities. In October
2012 IASB issued the following set of amendmentgroducing the concept of
“Investment entity”. With this expression IASB iddies those parties that invest their
funds exclusively in order to obtain remuneratidntlte capital, revaluation of the
capital, or both results. IAS 10 has been amendetkedquire investment entities to
measure subsidiaries at the fair value recordethenincome statement rather than
consolidating them in order to better reflect thrisiness model. IFRS 12 was amended
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to require the disclosure of specific informatiooncerning the subsidiaries of
investment entities. The amendments to IAS 27 alsminated the possibility for
investment entities to opt for the measuremenneéstments in some subsidiaries at
cost or for measurement at fair value in their ssjgafinancial statements.
Amendments to IAS 39 — Novation of derivatives aodntinuation of hedge
accounting. The amendments are designed to regsitattions wherein a derivative
designated as a hedge is the subject of novatimm fa counterparty to a central
counterparty as a result of legislation or regolsi Hedge accounting can thus
continue regardless of the novation, although wosld not be permitted without the
amendment.

IFRIC 21 — On 20 May 2014 IASB issued IFRIC 21, e¥hiprovides clarifications
concerning when to recognise a liability for a lamyposed by a government, if not
already regulated by other standards (e.g. IAS [iizeme taxes).

c) New accounting standards and amendments napicable and not adopted early by the
Group

IFRS 9 — Financial instruments. On 12 November 2@®B published this standard,
which was then repeatedly amended, first on 28 l6gct@010, then in mid-December
2011 and finally on 24 July 2014. The standardctvhis applicable as from 1 January
2018, constitutes the first part of a process ages aimed at replacing IAS 39 and
introduces new criteria for classification and ewdilon of financial assets and liabilities
for derecognition of the financial assets from fimancial statements. Specifically, the
new standard uses a single approach to financedt@adased on the methods of
management of financial instruments and on theacharistics of the contractual cash
flows of financial assets in order to establish theasurement criterion, replacing the
various rules contained in IAS 39. In contrast, fioancial liabilities the main change
concerns the accounting treatment for changeserfain value of a financial liability
designated as a financial liability measured at¥alue in profit and loss, in the event
wherein such changes are due to changes in thet cegthg of the liabilities in
guestion. In accordance with the new standard, shelnges must be recorded in the
comprehensive income statement and cannot therdsdtelerecognised in profit and
loss.

Amendments to IAS 19 — Employee benefits. On 21dxadwer 2013 IASB published
an amendment to IAS 19 limited to contributions defined benefit plans for
employees. The amendments are aimed at simplifyiegaccounting of contributions
that are unrelated to years of seniority, suchoagributions calculated on the basis of a
fixed percentage of salary. This amendment is egbple from the years starting after 1
July 2014. Early adoption is however permitted.

On 12 May 2012 IASB issued a raft of amendmentslA8/IFRS standards
(“Improvements concerning the 2010-2012 and 201132%cle”). These amendments
are applicable from the years starting after 1 R0¢4. Early adoption is however
permitted.

On 30 January 2014 IASB published IFRS 14 "Regulafeferral Accounts", this
being the rate-regulated activities project intest@andard. IFRS 14 allows exclusively
first-time adopters of IFRS to continue to recognemounts associated with rate
regulation in compliance with the prior accountipglicies adoptedIin order to
improve comparability with entities that are alrgadpplying the IFRS
principles and that do not therefore disclose tlseunts, the standard requires
the rate regulation effect to be presented sepwrdtem other captions
Compliance with this standard is compulsory forrgestarting after 14 June 2014.
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* |IFRS 15 — Recognition of revenue from contractshwatistomers. On 28 May 2014
IASB and FASB jointly issued IFRS 15 designed tpiave the disclosure of revenues
and the global comparability of financial statensemt order to harmonise the
recognition of economically similar transactiof$ie standard is applicable filiRS
users from years starting after 1 January 201 Ty(adoption is permitted).

¢ Amendment to IAS 16 and 38 — Property, plant andpgent. On 12 May 2014 IASB
published an amendment to the standards, specithiaga method of depreciation
based on the revenues generated by the assepapaiate because it reflects solely
the revenue flow generated by the asset and doésreflect the methods of
consumption of the prospective future economic fisnembodied in the asset.
Adoption of the new standard has been deemed te hawsignificant effects on the
Group's financial statements.

« Amendment to IFRS 11 — Joint arrangements. On 6 R4 IASB published an
amendment to the standard adding a new guide teettagynition of the acquisition of
an interest in joint operations when the operationstitutes a business.

* Amendment of IFRS 27 — Separate financial statesnegdh 12 August 2014 IASB
published an amendment to the principle that wlilbva entities to use the equity
method to recognise investments in subsidiariést jentures and associates in the
separate financial statements.

At today's date the competent bodies of the Eumpgdaion have terminated the approval

process related to the new standards and amendaygpiisable to financial statements starting

as from 1 July 2014, while for the other standaadsl amendments the approval process
required for their adoption is still under way. @ basis of analysis currently in progress no
significant impacts are predicted from the 2015pidon of the new applicable standards and
amendments.
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1. Consolidation basis and goodwiill
At 31 December 2014 the scope of consolidationuihes the Parent company (which is
included in the Water Jetting Sector) and the fithg subsidiaries:

Share
capital % stake at
Company Head office Sector €/000 31/12/14
General Pump Inc. Minneapolis (USA) Water Jettingl,854 100.00%
General Technology S.r.l. Reggio Emilia Wateridgtt 100 100.00%
Hammelmann GmbH Oelde (Germany) Water Jetting 25 100.00%
Hammelmann Australia Pty Ltd (1) Melbourne (Austgl Water Jetting 472 100.00%
Hammelmann Corporation Inc (1) Miamisburg (USA) ratetting 39 100.00%
Hammelmann S. L. (1) Zaragoza (Spain) Water Jetting 500 100.00%
Hammelmann Pumps Systems Co Ltd (1) Tianjin (China) Water Jetting 871 90.00%
NLB Corporation Inc. Detroit (USA) Water Jetting 12 100.00%
SIT S.p.A. S.llario d'Enza (RE) Water Jetting 105 65.00%
Interpump Hydraulics S.p.A. Calderara di Reno (BO) Hydraulic 2,632 100.00%
Interpump Hydraulics International S.p.A. (2) Calta di Reno (BO) Hydraulic 14,162100.00%
HS Penta S.p.A (3) Faenza (RA) Hydraulic 4,24100.00%
Johannesburg
HS Penta Africa Pty Ltd (11) (South Africa) Hydraulic - 80.00%
Oleodinamica Panni S.r.l. (3) Tezze sul Brenta (VI)  Hydraulic 2,000 100.00%
Contarini Leopoldo S.r.l. (3) Lugo (RA) Hydraulic 74 100.00%
Unidro S.a.r.l. (4) Barby (France) Hydraulic 890.00%
Copa Hydrosystem Odd (4) Troyan (Bulgaria) Hydmauli 3 95.00%
AVIS.r.l. (2) Varedo (MB) Hydraulic 10 100.00%
Hydrocar Chile S.A. (2) Santiago (Chile) Hydraulic 129 90.00%
Hydroven S.r.l. (2) Tezze sul Brenta (VI) Hydraulic 200 100.00%
Interpump Hydraulics France S.a.r.l. (2) Ennenya(lee) Hydraulic 76 99.77%
Interpump Hydraulics India Private Ltd (2) Hosundia) Hydraulic 682 100.00%
Interpump Hydraulics do Brasil Partecipacoes L&ja (San Paolo (Brazil) Hydraulic 13,837100.00%
Takarada Industria e Comercio Ltda (6) Caxia do(Brdzil) Hydraulic 4,375 100.00%
Muncie Power Prod. Inc. (2) Muncie (USA) Hydraulic 784 100.00%
American Mobile Power Inc. (5) Fairmount (USA) Hgdfic 3,410 80.00%
Wuxi Interpump Weifu Hydraulics Company Ltd (2)  W&€hina) Hydraulic 2,095 65.00%
Hydrocontrol S.p.A. (2) Osteria Grande (BO) Hydraul 1,350 84.00%
Hydrocontrol Inc. (7) Minneapolis (USA) Hydraulic 63 97.00%
HC Hydraulics Technologies(P) Ltd (7) Bangalored{&) Hydraulic 4,120 100.00%
Aperlai HK Ltd (7) Hong Kong Hydraulic 77 100.00%
HTIL (8) Hong Kong Hydraulic 98 85.00%
Guangzhou Bushi Hydraulic Technology Ltd (9) Gudmgr (China) Hydraulic 3,720 100.00%
Terrebonne, Quebec
Galtech Canada Inc. (7) (Canada) Hydraulic 47 100.00%
IMM Hydraulics S.p.A. (2) Atessa (CH) Hydraulic 520 60.00%
Hypress S.r.l. (10) Atessa (CH) Hydraulic 5000.00%
IMM Hydraulics Ltd (10) Halesowen (UK) Hydraulic 1100.00%
Hypress Hydraulik GmbH (10) Meinerzhagen (Germanyhlydraulic 52 100.00%
Hypress France S.a.r.l. (10) Lyon (France) Hydeauli 3,616 100.00%
Catcau Couj Napoca
IMM Hydro Est (10) (Romania) Hydraulic 3,155 100.00%
Hypress Africa Pty Ltd (10) Boksburg (South Africa) Hydraulic 796 100.00%
Dyna Flux S.r.l. (10) Sori (GE) Hydraulic 40 51.00%
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Share
capital % stake at

Company Head office Sector €/000 31/12/14
Interpump Engineering S.r.l. Reggio Emilia Other 6 7100.00%
Teknova S.r.l. (winding up) Reggio Emilia Other 36200.00%
(1) = controlled by Hammelmann GmbH (7) = coliexd by Hydrocontrol S.p.A.

(2) = controlled by Interpump Hydraulics S.p.A. 8) € controlled by Aperlai HK Ltd

(3) = controlled by Interpump Hydraulics Internaiéd S.p.A. (9) = controlled by HTIL

(4) = controlled by Contarini Leopoldo S.r.I. (3®rontrolled by IMM Hydraulics S.p.A.

(5) = controlled by Muncie Power Inc. (11) = controlled by HS Penta S.p.A.

(6) = controlled by Interpump Hydraulics do BraRértecipacoes Ltda
The other companies are controlled directly byrimienp Group S.p.A.

The IMM Hydraulics Group, which was acquired onaddary 2014, was consolidated for
the first time. The Hydrocontrol Group, which wasgaired on 6 May 2013, was
consolidated for twelve months in 2014 and for eigbnths in 2013.

Despite their modest size, in consideration of tgpraent plans for the coming years also
HS Penta Africa PtY Ltd and Galtech Canada Incewelly consolidated for the first time.
In addition, the Hydrometal line of business whighs divested on 28 February 2014 was
consolidated for the entire year in 2013, while2dil4 it was consolidated for just two
months. The overall effect on the year of thesengha was not significant.

The minority shareholders of Hydrocontrol are éaditto dispose of their holdings starting
from the approval of the 2014 financial statemermigo the 2025 financial statements on
the basis of the average results of the companenlast two financial statements for
periods closed before the exercise of the optidre minority shareholders of American
Mobile Power are obliged to sell their holdingsdaduncie is obliged to purchase them) in
April 2016 at a price to be determined on the bakie company's results as reported in
the last two financial statements for the yearseadoprior to that date. Further to the
agreement entered into at the time of the acqoiisitif the additional 28% of HS Penta
Africa, the minority shareholders of HS Penta Adriare required to sell their residual
interests (20%) and HS Penta is obliged to purchizse as from September 2013 until
September 2017 on the basis of the average reduhe company in the last two financial
statements for the years ending before the exemisthe option. In addition, IMM
Hydraulics' minority shareholder is entitled to mbse of its holdings starting from the
approval of the 2017 financial statements up ta20@5 financial statements on the basis of
the average results of the company in the lasfitvemcial statements for the periods closed
before exercise of the option or the results ofgher year in relation to the occurrence of
defined conditions.

In compliance with the requirements of IFRS 3, Hyamtrol, American Mobile Power, HS
Penta Africa and IMM Hydraulics were 100% consdidarecording a debt arising from
the estimate of the current exercise price of tpdons established on the basis of a
business plan. Any subsequent changes in the d&lied to the estimate of the current
value of the outlay that occur within 12 monthsirthe date of acquisition and that are due
to comprehensive or more reliable levels of infaiorawill be recorded as an adjustment
of goodwill, while after 12 months from the date atquisition any changes will be
recognised in the income statement.
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Changes in goodwill in 2014 were as follows:

Increases  Changes due

Balance at (Decreases foreign exchang Balance at

Company: 31/12/2013 for the period differences Reclass. 31/12/2014
- High pressure pumps division 37,194 - 635 (37,829)
- Very high pressure pumps division 88,807 - 3,820 (92,627) -
- Water Jetting Sector - - - 130,456 130,456
Total Water Jetting Sector 126,001 - 4,455 - 130,456
- Power Take-offs

and Hydraulic Pumps Division 64,858 35,329 2,123  (102,310)
- Cylinders Division 43,933 2,674 - (46,607) -
- Hydraulic Sector - - - 148,917 148917
Total Hydraulic Sector 108,791 38,003 2,123 - 148,917
Total goodwill 234,792 38,003 6,578 - 279,373

The increases in 2014 refer mainly to the IMM Gragguisition in relation to the part
concerning the power take-offs and hydraulic purdpssion, while they refer to the
adjustment of the cylinders division put optionsrétation to the part associated with the
cylinders division.

Goodwill was reclassified in 2014 further to thentmnation of the CGUs.

At 31 December 2013 the Interpump Group was contgpos@ur cash generating units:
- High pressure pumps division;

- Very high pressure pumps division;

Power take-offs and hydraulic pumps division;

Cylinders division.

This grouping was consistent with the internal repsubmitted to top management and
with the presentation of the Group results to trerket and to the financial community,
recognising the existence of independent cash ggnegr units and reflecting the
chronological progress of the Group's process t#real growth through acquisitions.

Over the years, in order to exploit existing symesgn full the acquired companies have
been integrated with the companies already existiithin the Group in terms of
manufacturing and distribution (cross-selling).rétent years this integration process has
accelerated significantly in response to the 20@8ldvrecession whose effects remain all
too evident in 2014, with the aim of recovering@é&ncy and gaining market share. This is
the case, for example, of the production and thgtion of cylinders, which was originally
the exclusive domain of the companies in the CgimdDivision (acquired between 2008
and 2009 and all based in India), which subsequetéirted to be handled also by other
companies in the Division for power take-offs ardeo hydraulic components CGU. The
consequence of this integration strategy was tester of part of the margins and costs
from the Cylinders Division to the Division for Pew Take-Offs and other hydraulic
components, makes it impossible to clearly distisigthe individual generations of the two
mentioned CGUs, which is why it was no longer cdesed appropriate to continue to keep
them separate and it was decided that the corpmbach was to treat them as a single
CGU (Hydraulic Sector).
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Likewise, Interpump Group S.p.A. (which forms paithe High-pressure pumps division)
is manufacturing important components for very kghssure pumps for NLB that were
previously purchased externally, while the mechanisection and shafts are now
manufactured by IPG. In addition, the market igeéasingly demanding pumps with high
power (expressed in horsepowss), which translates into higher pressure and/ohédrig
flow rates. Originally, the maximum power of thenmus manufactured by Interpump
Group S.p.A was 150 hp, while now the Group marketsnps of up to 450 hp
manufactured also by Hammelmann, a company opgratithe very high pressure pumps
division. The consequence is that the productiot sales integration between the two
CGUs is destined to increase still further and éfege also in this case the appropriate
action is to combine the two original CGUs intdragle CGU (Water Jetting Sector).

Reporting of operating activities is already stauet in the two sectors — Water Jetting and
Hydraulic — as reported to the market in the anfinaincial reports and the interim board
of directors' reports.

The impairment test was conducted both with the ©8GUs configuration, in the same
manner as in prior years, and with two CGUs, foitaythe reclassification described
above. In both cases no requirement emerged feeduerivns of goodwill.

The impairment test was conducted using the digeduocash flow (DCF) method net of
taxation. The projected cash flows utilised in ¢h&ulation of the DCF were determined on
the basis of 5-year business plans that take atodtime various reference scenarios and on
the basis of growth forecasts in the various marlet particular, despite the persistence of
extreme uncertainty on several of the Group's eefee markets (the Europe area first and
foremost) that are showing little sign of economaécovery or even displaying negative
trends (as in ltaly, where, for example, a furtlserinkage of the economy has been
recorded with the consequent negative effects @n rttarket in terms of sales and
profitability) the Group considers that the saledigies undertaken, with the ever greater
integration between its production and distributimtworks, will make it possible to offset
negative macroeconomic effects and increase sglasooind 4% on average for the Water
Jetting Sector and around 6% - 7% for the Hydraddictor CGU, driven by the rise in sales
of the IMM Group in the US through distribution cpamy Muncie, thus again confirming
the Interpump Group's winning strategy of integnatibetween the production and
commercial networks. Profit (EBIT) is projecteddmw on average as a consequence of
the rise in sales on the one hand, and of theigéstr of the costs contemplated in the
business plans on the other. The price of raw naddels expected to remain stable or, in
some cases, to decrease slightly with respecttedhues recorded in 2014. In terms of the
balance sheet projected figures point to an ineré@asommercial working capital, while
expenditure is expected to remain in line with 20IHe forecast cash flows calculated in
this manner were reduced by a discount factor deroto take into consideration the risk
that the future plans could prove to be impracteaACC was measured for the various
CGUs after tax as follows:

CGU WACC
Water Jetting Sector 4.82%
Hydraulic Sector 5.81%
Weighted average cost of capital 5.25%
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The WACC utilized in 2013 was 5.56%. In additiorseansitivity analysis was carried out in
compliance with the requirements of the joint doeutnissued by Banca d'ltalia, Consob,
and ISVAP on 3 March 2010. Reducing the projectashcflows of each CGU by 10%
would not have resulted in the need to write dowaodyvill, and nor would increasing the
cost of capital utilised to actualize the predictiedvs by 50 basis points. Moreover, as an
additional positive element supporting the recobititg of goodwill, Interpump Group's
stock market capitalization is far higher than Gwup's Shareholder's equity throughout
2014.

2. Business sector information

Business sector information is supplied with refeeeto the operating sectors. We also
present the information required by IFRS by geoliead area. The information on business
sectors reflects the Group's internal reportingcstire.

The values of components or products transferréddsmn sectors are the effective sales
prices between Group companies, which correspondheo selling prices to primary
customers.

Sector information includes directly attributablests and costs allocated on the basis of
reasonable estimates. The holding costs, i.e. reration of directors and statutory auditors
of the parent company and functions of the Grotipancial management, control and
internal auditing department, and also consultasgs and other related costs were booked
to the sectors on the basis of sales.

Business sectors
The Group is composed of the following businessossc

Water Jetting Sector.his sector is mainly composed of high and venhipgessure pumps
and pumping systems used in a wide range of indusgctors for the conveyance of fluids.
High-pressure plunger pumps are the main compowénprofessional high-pressure
cleaners. These pumps are also employed for a lmaage of industrial applications
including car wash installations, forced lubricatigystems for machine tools, and inverse
osmosis systems for seawater desalination plargsy Kigh-pressure pumps and systems
are used for cleaning surfaces, ship hulls, variypss of pipes, and also for removing
machining burr, cutting and removing cement, adplad paint coatings from stone,
cement and metal surfaces, and for cutting soliterizds. On a marginal level the Water
Jetting Sector also includes operations of sheealndeawing, shearing and pressing and
the manufacture and sale of cleaning machinery.

Hydraulic SectorThis sector includes the production and sale ofggaeke-offs, hydraulic
cylinders, pumps, directional controls, valves, raydic lines and fittings and other
hydraulic components. Power take-offs are mechauiegices designed to transmit drive
from an industrial vehicle engine or transmissionpbwer a range of ancillary services
through hydraulic components. These products, coetbwith other hydraulic components
(spool valves, controls, etc.) allow the executdrspecial functions such as lifting tipping
bodies, moving truck-mounted cranes, operating ntixeek drums, and so forth. Hydraulic
cylinders are components of the hydraulic systemmasfous vehicle types employed in a
wide range of applications depending on the typentend and underbody cylinders
(single acting) are fitted mainly on industrial i@és in the building construction sector,
while double acting cylinders are employed in agearof applications: earthmoving
machinery, agricultural machinery, cranes and trocknes, waste compactors, etc. The
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hydraulic lines and fittings are designed for usea ibroad range of hydraulic systems and
also for very high pressure water systems.
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Interpump Group business sector information

(amounts shown in €/000)
Progressive accounts at 31 December 2014

(twelve months)

Net sales external to the Group
Sales between sectors

Total net sales

Cost of sales

Gross industrial margin

% on net sales

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges
% on net sales

Financial income

Financial expenses

Dividends

Adjustment of investments carried at equity
Profit for the period before taxes

Income taxes
Consolidated profit

Due to:

Parent company's shareholders
Subsidiaries' minority shareholders
Consolidated profit for the period

Further information required by IFRS 8
Amortization, depreciation and write-downs
Other non-monetary costs

Hydraulic Sector Water Jetting Sector Other Elimination entries Interpump Group
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
396,204 294,098 275,795 262,415 - - - - 671,999 556,513

187 50 1,162 935 2,777 2,646 (4,126) (3,631) - -
396,391 294,148 276,957 263,350 2,777 2,646 (4,126) (3,631) 671,999 556,513
(267,173) (201,036)  (160,766)  (153,778) (1,739) (1,745) 3,093 2,806  (426,585) (353,753)
129,218 93,112 116,191 109,572 1,038 901 (1,033) (825) 245,414 202,760
32.6% 31.7% 42.0% 41.6% n.s. n.s. 36.5% 36.4%
9,446 5,851 3,385 3,178 38 103 (306) (367) 12,563 8,765
(38,226)  (29,622) (29,856) (28,485) - - 8 - (68,074) (58,107)
(48,802) (40,887) (32,001) (29,773) (1,045) (973) 1,331 1,192 (80,517) (70,441)
(2,169)  (3,266) (2,850) (377) - - - - (5,019) (3,643)
49,467 25,188 54,869 54,115 31 31 - - 104,367 79,334
12.5% 8.6% 19.8% 20.5% n.s. n.s. 15.5% 14.3%
4,562 2,153 5,550 4,023 1 1 (1,969) (1,236) 8,144 4,941
(15,391)  (8,025) (6,075) (6,070) (7) (6) 1,969 1,236 (19,504) (12,865)
- - 8,500 5,500 - - (8,500) (5,500) - -

92 (263) 4 (75) - - 14 - 102 (338)

38,730 19,053 62,840 57,493 25 26 (8,486) (5,500) 93,109 71,072
(17,345)  (9,818) (17,894) (17,032) (128) (135) - - (35,367) (26,985)
21,385 9,235 44,946 40,461 (103) (109) (8,486) (5,500) 57,742 44,087
20,632 8,376 44,893 40,434 (103) (109) (8,486) (5,500) 56,936 43,201
753 859 53 27 - - - - 806 886
21,385 9,235 44,946 40,461 (103) (109) (8,486) (5,500) 57,742 44,087
18,905 14,696 11,172 9,015 8 8 - - 30,085 23,719
2,641 3,088 3,264 2,387 - - (14) - 5,891 5,475
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Interpump Group business sector information
(amounts shown in €/000)

Q4

Net sales external to the Group
Sales between sectors

Total net sales

Cost of sales

Gross industrial margin

% on net sales

Other net revenues

Distribution costs

General and administrative expenses
Other operating costs

Ordinary profit before financial charges
% on net sales

Financial income

Financial expenses

Adjustment of investments carried at equity
Profit for the period before taxes

Income taxes
Consolidated profit

Due to:

Parent company's shareholders
Subsidiaries' minority shareholders
Consolidated profit for the period

Further information required by IFRS 8
Amortization, depreciation and write-downs
Other non-monetary costs

Hydraulic Water Jetting Other Elimination entries Interpump Group
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
94,748 77,142 67,186 61,878 - - - - 161,934 139,020
24 27 299 304 2,118 1,909 (2,441) (2,240) - -
94,772 77,169 67,485 62,182 2,118 1,909 (2,441) (2,240) 161,934 139,020
(65,873)  (53,508) (38,070) (36,718) (1,723) (1,680) 2,031 2,038 (103,635) (89,868)
28,899 23,661 29,415 25,464 395 229 (410) (202) 58,299 49,152
30.5% 30.7% 43.6% 41.0% n.s. n.s. 36.0% 35.4%
3,319 1,695 941 843 1 11 (89) (93) 4,172 2,456
(9,709) (7,975) (7,913) (6,639) - - 5 - (17,617) (14,614)
(12,855) (10,607) (8,895) (6,980) (352) (228) 494 295 (21,608) (17,520)
(774) (533) (1,142) (141) - - - - (1,916) (674)
8,880 6,241 12,406 12,547 44 12 - - 21,330 18,800
9.4% 8.1% 18.4% 20.2% n.s. n.s. 13.2% 13.5%
866 (803) 1,772 725 - - (548) (379) 2,090 (457)
(7,939)  (1,941) (2,115) (1,253) (3) 4 548 379 (9,509) (2,819)
279 (43) 22 (8) - - 14 - 315 (51)
2,086 3,454 12,085 12,011 41 8 14 - 14,226 15,473
(2,789) (2,430) (3,749) (3,847) (36) (52) - - (6,574) (6,329)
(703) 1,024 8,336 8,164 5 (44) 14 - 7,652 9,144
(830) 867 8,371 8,167 5 (44) 14 - 7,560 8,990
127 157 (35) (3) - - - - 92 154
(703) 1,024 8,336 8,164 5 (44) 14 - 7,652 9,144
4,981 4,061 3,506 2,631 3 2 - - 8,490 6,694
745 456 1,089 804 - - (14) - 1,820 1,260
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Financial position
(amounts shown in €/000)

Hydraulic Water Jetting Other Elimination entries Interpump Group
31 December31 December 31 December31 December 31 December31 December 31 December31 December 31 December31 December

2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

Assets by sector 522,600 396,460 452,719 379,298 1,739 1,722 (101,569) (71,659) 875,489 705,821
Non-current assets held for sale 515 - - - - - - - 515 -
Subtotal of assets of the sector (A) 523,115 396,460 452,719 379,298 1,739 1,722 (101,569) (71,659) 876,004 705,821
Cash and cash equivalents 87,159 105,312
Total assets 963,163 811,133
Liabilities of the sector 214,213 160,548 68,791 60,880 1,825 1,719 (101,582) (71,659) 183,247 151,488
Non-current liabilities held for sale 163 - - - - - - - 163 -
Subtotal of liabilities of the sector (B) 214,376 160,548 68,791 60,880 1,825 1,719 (101,582) (71,659) 183,410 151,488
Debts for the payment of investments 74,075 32,700
Payables to banks 27,770 20,932
Interest-bearing financial payables 211,358 173,064
Total liabilities 496,613 378,184
Total assets, net (A-B) 308,739 235,912 383,928 318,418 (86) 3 13 - 692,594 554,333

Further information required by IFRS 8

Investments carried at equity 76 990 463 158 - - - - 539 1,148
Non-current assets other than financial assets

and deferred tax assets 300,160 217,668 215,950 194,959 175 224 - - 516,285 412,851




On a like for like basis the comparison of the Hydic Sector is as follows:

12 months Q4

(amounts shown in €/000) 2014 2013 201« 2013
Net sales external to the Group 315,157 294,098  80,57¢ 77,142
Sales between sectors 187 50 24 27
Total net sales 315,344 294,148 80,60( 77,169
Cost of sales (210,289) (201,036) (55,952 (53,508)
Gross industrial margin 105,055 93,112 24,64¢ 23,661
% on net sales 33.3% 32.7% 30.6% 30.7%
Other net revenues 8,004 5,851 3,09¢ 1,695
Distribution costs (29,538) (29,622) (7,863 (7,975)
General and administrative expenses (42,380) 10,8 (11,801 (10,607)
Other operating costs (1,520) (3,266) (439 (533)
Ordinary profit before financial charges 39,621 25188 7,64¢ 6,241
% on net sales 12.6% 8.6% 9.5% 8.1%
Financial income 3,869 2,153 73€ (803)
Financial expenses (11,895) (8,025) (6,574 (1,941)
Adjustment of investments carried at equity 92 326 27¢ (43)
Profit for the period before taxes 31,687 19,053 2,08t 3,454
Income taxes (14,706) (9,818) (2,554 (2,430)
Consolidated profit 16,981 9,235 (469 1,024
Due to:

Parent company's shareholders 16,275 8,376 (614 867
Subsidiaries' minority shareholders 706 859 14t 157
Consolidated profit for the period 16,981 9,235 (469 1,024
Cash flows for the year by business sector arelkmss:

€/000 Hydraulic Water Jetting Other

Sector Sector Sector Total
2014 2013 2014 2013 2014 2013 2014 2013

Cash flows from:

Operating activities 43,529 26,398 28,387 36,924 146 293 72,062 63,615
Investing activities (61,341) (50,217) (18,241) (14,979) 47 (78) (79,535) (65,274)
Financing activities 19,379 24,585 (38,881) (41,682) (502) (500) (20,004) (17,597)
Total 1,567 766 (28,735) (19,737) (309) (285) (27,477) (19,256)

Investing activities of the Hydraulic Sector in 20ihclude €47,267k associated with the
acquisition of equity investments (€41,199k in 2013
Financing activities for 2014 include intercompdagins from the Water Jetting Sector to
the Hydraulic Sector to finance new acquisitionghe amount of €28,646k (€34,132k in
2013). Moreover, cash flows of Water Jetting Seditzaincing activities in 2014 include

outlays for the purchase of treasury shares iratheunt of €38,299k (€21,441k in 2013),
proceeds from the sale of treasury shares to thefis@ries of stock options in the amount
of €4,626k (€11,995k in 2013), the value of tregsiock transferred for the acquisition of
investments in the amount of €7,026k (€30,132k0h3), and the payment of dividends for

€18,108Kk (€18,066k in 2013).
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3. Acquisition of investments

IMM Hydraulics Group

The amounts are expressed in thousands of eur@Xtttenge rates adopted for translation
of the financial statements of subsidiaries inlti& Romania and South Africa were GBP
0.8337/euro, RON 4.471/euro, and ZAR 14.566/ewaesponding to the exchange rates
in force on the acquisition date).

Carrying values

in the
Amounts Adjustments acquiring

€/000 acquired to fair value company
Cash and cash equivalents 3,287 - 3,287
Trade receivables 14,317 - 14,317
Inventories 12,627 - 12,627
Tax receivables 390 - 390
Other current assets 450 - 450
Property, plant and equipment 28,228 11,460 39,688
Other intangible assets 313 2,490 2,803
Financial assets 552 - 552
Non-current tax receivables 166 - 166
Deferred tax assets 2,586 - 2,586
Other non-current assets 113 - 113
Trade payables (10,287) - (10,287)
Payables to banks (14,492) - (14,492)
Financial payables to banks - loans (current poytio (2,997) - (2,997)
Leasing payables (current portion) (729) - (729)
Tax payables (1,156) - (1,156)
Other current liabilities (2,035) - (2,035)
Financial payables to banks - loans
(medium-/long-term portion) (7,366) - (7,366)
Leasing payables (medium-/long-term portion) (1416 - (1,416)
Liabilities for employee benefits (severance indiynn
provision) (965) - (965)
Deferred tax liabilities (1,195) (4,380) (5,575)
Other non-current liabilities (166) - (166)
Minority interests' equity (71) - (71)
Provision for risks and charges __(250) - (250)
Net assets acquired 19,904 9,570 29,474
Goodwill related to the acquisition 36,529
Total net assets acquired 66,003
Total amount paid in treasury stock 2,561
Total amount paid in cash 15,606
Amount due in medium/long-term 47,836
Total acquisition cost 66,003
Total amount paid in cash 15,606
Acquired net financial indebtedness 23,713
Payables for commitments to acquire minority indese 47,836
Total change in the net financial position includiny
changes in debt for the acquisition of investments 87,155

The fair value measurement of property, plant apdpment and the brand, booked under
intangible fixed assets, was carried out by anpeddent valuer.
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With respect to the situation presented in therimidoard of directors' report for Q2 2014,
a price adjustment has been carried out that coafirthe estimate made at the time.
Moreover, further to the expenditure carried oud smmore thorough investigation of the
potential of the hoses market, the business pldisedt to measure the put option in the
name of the shareholder owner of 40% has beentadjuSherefore, the value of the put
option value was set at €47.8m with allocationaodyvill of the difference compared to the
first calculation, because the window that alloWsration of the purchase price recognition
in the balance sheet captions was still valid @itiDecember 2014.

4. Inventories and breakdown of changes in the Allance for inventories

31/12/2014 31/12/2013

€/000 €/000
Inventories gross value 200,399 161,232
Allowance for inventories (17,936) (15,238)
Inventories 182,463 145,994
Changes in the allowance for inventories were kgvs:

2014 2013

€/000 €/000
Opening balances 15,238 11,892
Exchange rate difference 558 (216)
Change to consolidation basis 627 3,269
Allocations for the period 2,513 1,734
Utilisations in the period due to surpluses - (365)
Utilisations in the period due to losses (1,000) (1,076)
Closing balance 17,936 15,238

5. Property, plant and equipment

Purchases and disposals

In 2014 Interpump Group acquired assets for €8%,188 which €39,775k through the
acquisition of equity investments (€60,479k in 2088 which €26,272k through the
acquisition of equity investments). Assets disposkith 2014 had a net carrying value of
€3,685k (€2,519k in 2013). The divested assetsrg&atk a net capital gain of €1,519k
(€1,543k in 2013).

Contractual commitments
At 31 December 2014 the Group had contractual cememts for the purchase of tangible
fixed assets for €361k (€13,699k at 31 DecembeB26flwhich €10,200k in relation to the
new Hammelmann plant).

6. Shareholders' equity

Share capital

The share capital is composed of 108,879,294 argistaares with a unit face value of 0.52
euro for the total amount of 56,617,232.88 eurocdntrast, share capital recorded in the
financial statements amounts to €53,871k becauwsadminal value of purchased treasury
shares, net of divested treasury stock, was dedldicden the share capital in compliance
with the reference accounting standards. At 31 Bex 2014 Interpump S.p.A. held

5,281,095 treasury shares in the portfolio corredpwm to 4.85% of the capital stock,
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acquired at an average unit cost of 8.9437 euroth&uto the Walvoil acquisition,
4,004,341 treasury shares were divested on 15 3ap0a5.

Treasury stock purchased

The amount of treasury stock held by Interpump @r&8up.A. is recorded in an equity
provision. In 2014 the Group acquired 3,819,682duey shares for €38,299k (2,771,426
treasury shares purchased in 2013 for €21,441k).

Treasury stock sold

In the framework of the exercise of stock optiortstal of 926,560 options were exercised
generating proceeds of €4,626k (2,517,162 optioreycesed for €11,995k in 2013).
Moreover, in 2014 a total of 276,000 shares wevesded to cover part of the investment in
IMM and 439,530 shares to cover part of the investmin Interpump Hydraulics
International following the exercise of the putiops (4,500,000 treasury shares were
divested in 2013 to pay for part of the investmartlydrocontrol).

Dividends
An ordinary dividend of 0.17 euro per share wadrithsted on 22 May 2014 (coupon
clipping date of 19 May); the dividend was 0.17cealso in 2013.

7. Financial income and expenses

The breakdown for the year is as follows:

2014 2013
€/000 €/000
Financial income
Interest income 642 1,541
Foreign exchange gains 6,579 2,258
Earnings from valuation of derivative financialtinsnents 146 1,098
Financial income to adjust estimate of debt for odomment
to purchase residual stakes in subsidiaries 742 -
Other financial income 35 44
Total financial income 8,144 4,941
2014 2013
€/000 €/000
Financial expenses
Interest expense on loans 6,636 6,362
Interest expense on put options 3,465 985
Foreign exchange losses 4,326 4,361
Losses from valuation of derivative financial instrents 70 434
Financial income to adjust estimate of debt for cotment
to purchase residual stakes in subsidiaries 4,693 403
Other financial charges 314 320
Total financial charges 19,504 12,865
Total financial charges, net 11,360 7,924
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The breakdown for Q4 2014 is shown below:

2014 2013
€/000 €/000

Financial income
Interest income 172 208
Foreign exchange gains 1,862 513
Financial income to adjust estimate of debt for odmment

to purchase residual stakes in subsidiaries 15 (1,405)
Earnings from valuation of derivative financial imsnents 28 192
Other financial income 13 _ 35
Total financial income 2,090 (457)
Financial expenses
Interest expense on loans 1,444 1,662
Interest expense on put options 1,763 (41)
Financial income to adjust estimate of debt for odmment

to purchase residual stakes in subsidiaries 4,669 403
Foreign exchange losses 1,508 657
Losses from valuation of derivative financial instrents - 19
Other financial charges 125 119
Total financial charges 9,509 2,819
Total financial charges, net 7,419 3,276

8. Earnings per share

Basic earnings per share

Earnings per share are calculated on the basison$otidated profit for the period
attributable to Parent Company shareholders, divige the weighted average number of
ordinary shares as follows:

Twelve months 2014 2013
Consolidated profit for the period attributable Rarent

company shareholders (€/000) 56,936 43,201
Average number of shares in circulation 105,257,904,502,653
Basic earnings per share (€) 0.541 0.413

Q4 2014 2013
Consolidated profit for the period attributable Rarent

company shareholders (€/000) 7,560 8,990
Average number of shares in circulation 103,673,0225,688,502
Basic earnings per share for the quarter (€) 0.073  0.085
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Diluted earnings per share

Diluted earnings per share are calculated on tises lud diluted consolidated profit of the
period attributable to the parent company's shdden® divided by the weighted average
number of ordinary shares in circulation adjustgdtiee number of potentially dilutive
ordinary shares. The calculation is as follows:

Twelve months 2014 2013
Consolidated profit for the period attributable Rarent

company shareholders (€/000) 56,936 43,201
Average number of shares in circulation 105,257,9(004,502,653
Number of potential shares for stock option plaMs ( 2,006,055 1,350,773
Average number of shares (diluted) 107,263,96005,853,426
Diluted earnings per share (€) _0.531 0.408
Q4 2014 2013
Consolidated profit for the period attributable Rarent

company shareholders (€/000) 7,560 8,990
Average number of shares in circulation 103,673,0205,688,502
Number of potential shares for stock option plais ( 2,081,406 1,811,355
Average number of shares (diluted) 105,754,42807,499,857
Earnings per diluted share for the quarter (€) ___D.07 0.084

*) calculated as the number of shares assigned fitrekmoney stock option plans multiplied by theaati
between the difference between the average valtleeashare in the period and the exercise pritheat
numerator, and the average value of the shareeipghiod at the denominator.

9. Transactions with related parties

The Group has relations with unconsolidated subs& and other related parties at arm's
length conditions considered to be normal in thepeetive reference markets, taking
account of the characteristics of the goods andice= rendered. Transactions between
Interpump Group S.p.A. and its consolidated subsies, which are related parties of the
company, were eliminated in the interim consolidafimancial statements and are not
described in these notes.

The effects on the Group's consolidated incomeersints for 2014 and 2013 are shown
below:

2014
Non- %
consolidated Other Total incidence
Consolidated subsidiaries Associates related related on
(€/000) Total parties parties  financial
statements
caption
Net sales 671,999 4,702 - 2,657 7,359 1.1%
Cost of sales 426,585 403 - 18,103 18,506 4.3%
Other revenues 12,563 3 - 2 5 0.0%
Distribution costs 68,074 210 - 1,429 1,639 2.4%
General & admin.
expenses 80,517 - - 768 768 1.0%
Financial income 8,143 9 - - 9 0.1%
Financial expenses 19,504 - - 8 8 0.0%
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2013

(€/000)

Net sales
Cost of sales
Other revenues
Distribution costs
General & admin.
expenses
Financial income
Financial expenses

Non- %
consolidated Other Total incidence
Consolidated subsidiaries Associates related related on
Total parties parties  financial
statements
caption
556,513 6,471 - 1,257 7,728 1.4%
353,753 392 - 14,442 14,834 4.2%
8,765 9 - 5 14 0.2%
58,107 357 - 1,273 1,630 2.8%
70,441 - - 927 927 1.3%
4,941 44 - - 44 0.9%
12,865 - - 16 16 0.1%

The effects on the consolidated statement of filrposition at 31 December 2014 and
2013 are described below:

31 December 2014

Non- %
consolidated Other Total incidence
Consolidated subsidiaries Associates related related on
(€/000) Total parties parties  financial
statements
caption
Trade receivables 135,634 3,915 - 392 4,307 3.2%
Other current assets 6,856 5 - - 5 0.1%
Other non-current
financial assets 1,740 340 - - 340 19.5%
Trade payables 80,273 101 - 3,049 3,150 3.9%
Current interest
bearing financial 64,298 - 409 409 0.6%
payables
31 December 2013
Non- %
consolidated Other Total incidence
Consolidated subsidiaries Associates related related on
(€/000) Total parties parties  financial
statements
caption
Trade receivables 113,726 4 520 - 815 5,335 4.7%
Other financial assets
financial assets 2,072 1,495 - 26 1,521 73.4%
Trade payables 69,985 101 - 3,060 3,161 4.5%
Current interest
bearing financial 61,371 - - 571 571 0.9%
payables
Short-term  provision 5,503 739 - - 739 13.4%

for risks and charges
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Relations with non-consolidated subsidiaries
Relations with non-consolidated subsidiaries arf®l®ns:

(€/000) Receivables Revenues
31/12/2014 31/12/2013 2014 2013
HS Penta Africa Pty Ltd* - 1,069 - 2,044
Interpump Hydraulics Middle East 2,464 2,188 3,103 1,892
Galtech Canada Inc.* - 277 - 1,095
General Pump China Inc. 245 135 656 551
Interpump Hydraulics (UK) 780 583 591 721
Hammelmann Bombas e Sistemas Ltda 431 266 355 140
Syscam Gestion Integrada* - 2 - 37
Total subsidiaries 3,920 4,520 4,705 6,480
(€/000) Payables Costs
31/12/2014 31/12/2013 2014 2013
General Pump China Inc. 44 54 454 423
Hammelmann Bombas e Sistemas Ltda 55 47 157 326
Interpump Hydraulics Middle East _ 2 _ - _2 _ -
Total subsidiaries 101 101 613 749
(€/000) Loans Financial income
31/12/2014 31/12/2013 2014 2013
Interpump Hydraulics (UK) 205 192 7 6
Interpump Hydraulics Middle East 105 105 2 2
General Pump China Inc. - 20 - -
Hammelmann Bombas e Sistemas Ltda 30 30 - -
Syscam Gestion Integrada* - - - 36
Total subsidiaries _340 347 9 44

* = fully consolidated at 31/12/2014

Relations with associates
The Group does not hold investments in associairgbanies.

Transactions with other related parties

Transactions with other related parties concerrigasing of facilities owned by companies
controlled by the current shareholders and dirsobdrGroup companies for the amount of

€5,002k (€4,875k in 2013) and consultancy servimesided by entities connected with

directors and statutory auditors of the Parent @mdor €102k (€156k in 2013). Costs for
rentals were recorded under the cost of saleseirathount of €3,951k (€3,768k in 2013),
under distribution costs in the amount of €882k8@&8in 2013) and under general and
administrative expenses in the amount of €169k {28 2013). Consultancy costs were
recorded in distribution costs in the amount of K&®hd in general and administrative
expenses for €42k (€60k in distribution costs a@fkéin general administrative expenses

in 2013)

59



Moreover, further to the signing of building rentaintracts with other related parties, at 31
December 2014 the Group has commitments of €21,42Bk 395k at 31 December 2013).

The increase at 31 December 2014 compared to the gariod of 2013 is due to the

renewal of several rental contracts which theretotended the period of commitment for
the Group.

10. Disputes, Potential liabilities and Potential ssets

The Parent company and several of its subsidiareglirectly involved in several lawsuits
in respect of limited amounts. It is however coesid that the settlement of said lawsuits
will not generate any significant liabilities fdre Group that cannot be covered by the risk
provisions that have already been created. There meesubstantial changes with respect to
the situation of disputes or potential liabilitiessting at 31 December 2013.

11. Fair value measurements

In relation to financial instruments recorded at f@&lue in the balance sheet, international
accounting principles require that said values lassified on the basis of a hierarchy of
levels that reflects the significance of the inputsised to establish the fair value and
subdivided on the basis of the recurrence of theasurement. International accounting
standards identify the following levels:

- Levell guotations recorded on an active markeafsets and liabilities subject to
measurement;

- Level2 inputs other than the price quotations m@ed in the above point, which
are directly (prices) or indirectly (price deriwas) observable on the
market;

- Level3 inputs that are not based on empirical eiadkta.

The following table shows the financial instrumemtsasured at fair value at 31 December
2014, broken down by level.

(€/000) Level 1 Level 2 Level 3 Total
Other financial assets available

for sale 26 - - 26
Total assets 26 - - 26
Derivatives payable:

- Plain vanilla forwards - 28 - 28
- Interest rate swaps and interest rate collars - 141 - 141
Total liabilities - 169 - 169

No transfers between levels were carried out id201

All fair value measurements shown in the aboveetalpé to be considered as recurrent; the
Group did not perform any non-recurrent fair vatueasurements in 2014.

The fair value of derivative financial instrumenis calculated considering market
parameters at the date of this interim Board oé@wrs' report and using the measurement
models widely adopted in the financial sector. Sjuzdly:
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- the fair value of plain vanilla forwards is calciéld considering the exchange rate and
interest rates of the two currencies at 31 Decer2b&4 (last available trading day);

- the fair value of the interest rate swaps is cated utilising the discounted cash flow
model: the input data used by this model are ista@e curves at 31 December 2014
and the current interest rate fixings;

- the fair value of interest rate collars is caloethtising an option pricing model (Black
& Scholes): the input data used by this model beeinterest rate curves, the current
interest rate fixings and the implicit volatilityidace calculated starting from caps and
floors quoted at 31 December 2014.

In application of IFRS 13, fair value measurementhe instruments is performed taking
account of the counterparty risk and in particudatculating a credit value adjustment
(CVA) in the case of derivatives with positive faalue, or a debit value adjustment (DVA)
in the case of derivatives with negative fair value

61



